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Boards of directors’ report on operations
Dear Shareholders,
This report was prepared in compliance with the Italian Civil Code and the accounting principles issued
by the Italian Accounting Standard Authority (OIC).
Both the Financial Statements and this report take into consideration the 2020 activities of Dolomiti
Energia Trading S.p.A. (hereinafter the Company).
It should be noted that Dolomiti Energia Trading S.p.A. is the only company within the Dolomiti Energia
Group that has commercial relations with wholesalers for all traded commodities (gas, electricity, Energy
Efficiency Certificates (TEE) - Origin Certificates (GO) - CO2 quotas (EUA)). Dolomiti Energia Trading is
the only company, within the Dolomiti Energia Group, that has an incoming despatching contract with
Terna and that manages, on behalf of Dolomiti Energia S.p.A., the outcoming despatching agreement.
Dolomiti Energia Trading is the only supplier of the entire demand in gas and electricity and Origin
Certificates of Dolomiti Energia S.p.A..
Lastly, Dolomiti Energia Trading S.p.A. is the only supplier of Energy Efficiency Certificates (TEE) for the
needs of distributors SET Distribuzione S.p.A. (electricity) and Novareti S.p.A. (natural gas), and it is the
only supplier of Emission Certificates (EUA) for the demand of cogeneration plants in Novareti and the
natural gas electricity power plant of Dolomiti Energia Holding S.p.A..
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Significant events during the year
The year 2020 was distinguished by the spread of the COVID-19 virus that caused a pandemic on a
global scale with the resulting slowdown of the entire world economy.
Of all the variables that demonstrated the impacts of the pandemic, the fewer movements were certainly one of the most significant.
During the acute phase of the emergency (March-May), Italians remained at home and many businesses
were closed. Then, with the arrival of the summer, some movement was progressively recovered. Italians gradually returned to their jobs and amusement activities, in stores and places such as coffee bars,
cinemas and museums. Unfortunately, the arrival of the second wave of COVID-19 during the fall and
winter however once again restricted movements, even if to a lesser extend than the March and April
2020 data, causing a new slowdown for the economy. Data show that influx at the workplaces never rose
above -10% compared to the pre-COVID period since the beginning of the pandemic, except for the
weekends.
Air traffic basically dropped to zero during the lockdown period. With the month of May, the curve rose
slightly, but remained far from the pre-COVID period. Starting from the end of October, a new drop
took the number of flights back down to the lowest values since the beginning of June.
The authorised hours of temporary lay-off scheme showed a peak in April of over 750 million hours (in
April 2019 there were little more than 25 million). In the months following April, a drop was recorded,
but the average of the remaining months of 2020 was still 1,213% higher than that of the May-November
2019 period.
As for the employment figures, about half a million workers lost their jobs between February and June,
despite the order to stop dismissals still in force today. An initial sign of recovery was recorded starting
from July. However, a total of 432,000 fewer employed workers compared to the same 2019 period was
counted in November.
From the purely economic viewpoint, based on the latest ISTAT collection of data, in 2020 the Italian
GDP corrected to take into account the calendar effects (in 2020 there were 2 workdays less than in
2019) decreased by 8.9%.
In 2020, a slump in registered cars of over 90% was posted in April, to then return to an extreme climb to
come back into line in August with the corresponding figure of 2019. On the whole, 534 thousand cars
less than the previous year were registered during 2020.

General situation of the energy markets
ELECTRICITY
The year 2020 was unusual for the utilities sector and for that of Oil & Gas, as they were characterised by
the effects of the pandemic due to the spread of the SARS-COVID-19 virus that made a heavy impact
on the everyday life and work life of companies and people.
The energy market was marked by the drop in prices of oil, with operators witnessing for the first time
negative price levels caused by a sharp drop in consumption and the inability of the single producer
countries to quickly decrease their supply following a heavy reduction of demand.
The electricity and gas market witnessed a sharp reduction of consumption by industrial customers,
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counterbalanced by a slight increase in the consumption of residential customers.
During the lockdown period, electricity consumption dropped considerably and then slowly picked up
during the summer and stabilised towards the end of the year, as illustrated by the charts below:

Electricity consumption in Italy [TWh] 2019 vs 2020
weekly point-specific figure

Electricity consumption in Italy [TWh] 2019 vs 2020
progressive figure

According to the latest final figures available (of Terna S.p.A.), electricity consumption in Italy in 2020
settled at 302,751 million kWh, down 5.3% compared to 2019. It is broken down into the various sources
as follows:
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Millions of kWh

2020

2019

Var. %

Hydroelectric

47,990

47,590

0.8%

Thermal

175,376

187,317

-6.4%

of which Biomass

18,025

17,967

0.3%

Geothermal

5,646

5,689

-0.8%

Wind

18,547

20,034

-7.4%

Photovoltaic

25,549

23,320

9.6%

273,108

283,950

-3.8%

Import

39,787

43,975

-9.5%

Export

7,587

5,834

30.0%

32,200

38,141

-15.6%

2,557

2,469

3.6%

302,751

319,622

-5.3%

TOTAL PRODUCTION NET

FOREIGN BALANCE
Pumps

DEMAND IN ELECTRICITY (1)
(1)

Demand in Electricity = Production + Foreign Balance – Pump consumption.

Net domestic production dropped 3.8% compared to 2019. Furthermore, as seen in the chart that
follows, the rebalanced prices in the different European countries led to a 15.6% decrease in the balance with foreign countries (imports minus exports) due to the fewer imports (-9.5%) and the increased
exports (+30%).

Comparison between wholesale electricity prices in the leading European countries
2019 [€/MWh]
2020 [€/MWh]

Electricity consumption in Italy in 2020, totalling approximately 303 billion kWh, was the lowest recorded
since the year 2000, which consumption came to 299 billion kWh.
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Electricity consumption in Italy (GWh)

At national level, the trending change of 2020 was negative in all areas, even if in the Northern Italy and
Sardinia areas it seems to have had more significant effects than in other areas of the country (Central,
Southern and Sicily).

North West

Lombardy

Triveneto

Tuscany-Emilia Romagna

Central

Southern

Sicily

Sardinia

2020

30,548

64,890

46,611

46,319

42,478

44,713

18,677

8,515

2019

32,753

69,645

49,198

49,529

43,950

46,205

19,173

9,170

% change

-6.7%

-6.8%

-5.3%

-6.5%

-3.3%

-3.2%

-2.6%

-7.1%

[GWh]

In grouping by macro zones, the negative change was higher in Northern Italy (-6.3%), followed by Central
Italy (-5.0%), the Islands (-4.1%) and Southern Italy (-3.2%):
[GWh]

Northern

Central

Southern

Islands

2020

142,049

88,797

44,713

27,192

2019

151,596

93,479

46,205

28,343

-6.3%

-5.0%

-3.2%

-4.1%

% change

In 2020, 90% of electricity demand was met with domestically generated energy and the remainder (273.1
billion kWh) from the balance of energy traded abroad (32.2 billion kWh). Net domestic production (283.8
billion kWh) dropped 3.8% compared to 2019 (283.9 billion kWh).
In 2020, 58% of Demand in Electricity in Italy was met from thermal sources (59% in 2019), 32% from other
sources (hydroelectric, wind, photovoltaic, geothermal), a figure 30% higher than that of 2019, and 10%
from abroad (11% in 2019). In 2020, the renewable sources (also considering the portion of thermal biomass
source) produced 115.7 TWh, contributing 37% to the Energy Demand (35% in 2019). The thermal sources, net of biomass, produced 157.3 TWh, contributing 52% (53% in 2019), and the balance from abroad
amounted to 32.2 TWh, contributing 11% (12% in 2019).
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2020

2019

Of the renewable energies, in 2020 the greatest contribution came from hydroelectric (48 TWh of production, equal to 41.5% of the total of all renewable sources), and this figure is in line with that of 2019. Placing
second is photovoltaic (25.5 TWh produced, equal to 22.1% of the total), followed by wind (18.5 TWh, equal
to 16% of the total), biomass (18 TWh, equal to 15.6% of the total) and geothermal (5.6 TWh, equal to 5%
of the total).

Breakdown of renewable production
sources, GWh 2020

Breakdown of renewable production
sources, GWh 2019
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Breakdown of renewable sources
2020

Breakdown of renewable sources
2019

Production of electricity from a thermal source, including biomass, totalled 175.4 billion kWh produced,
sharply lower (-6.4%) than that of 2019, equal to 187.3 TWh and 7.4% lower than the average figure of the
last ten years, totalling about 189 billion kWh produced. As the chart provided below shows, the decline of
thermal sources coincides with the rapid increase of the renewable sources (hydro, photovoltaic, wind and
geothermal).

Historical trend in thermal production (including biomass)
and in renewable production (GWh)

The energy produced by the hydroelectric plants nationwide in 2020, equal to 48 TWh, is in line with the
amount recorded in 2019, equal to 47.6 TWh, and is also in line with the average of the hydroelectric productions of the last ten years (47.6 TWh).
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Historical trend in hydroelectric production (GWh)

Production from photovoltaic source in 2020 posted the production record of its history (25.5 billion kWh
produced in 2020), beating the previous record set in 2015 (24.7 billion kWh).
In 2020, production from wind source (18.5 billion kWh) recorded a considerable decrease (-7.4%) compared to the 2019 figure (20 billion kWh).
Production from the geothermal source recorded 5.7 billion kWh, in line with the 2019 figure.

Historical trend in photovoltaic
production (GWh)

Historical trend in wind
production (GWh)
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In 2020, peak power demand in Italy was recorded on Thursday, 30 July between 3 pm and 4 pm and it
was equal to 55,450 MW. The historic record in Italy is still the peak recorded on 21 July 2015 between 4
pm and 5 pm, equal to 59,353 MW. Shown below is the chart with the peak powers reached during the
months of 2020 compared with the monthly peak powers recorded in 2019.

Peak power [MW]

During the hour of maximum power demand, generation from a renewable source contributed with 36%,
thermal production with 52%, and the remainder (12%) was supplied by the foreign balance.

Contribution of the generation sources in the peak power requested in 2020
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NATURAL GAS
In 2020, natural gas consumption in Italy decreased by 5.4% over the figure recorded in 2019, settling at
about 70.3 billion Scm, a figure lower than the average of the last ten years (71.5 billion Scm).

Gross consumption of natural gas in Italy (million of Scm)

The sectors that recorded the most significant reduction were thermoelectric (24.2 billion Scm, 5.9% less
than 2019) and industrial (13.2 billion Scm, -5.3% compared to 2019). Residential consumption was also
negative, with 31.3 billion Scm (-1%).
The considerable drop took place during the first half of 2020 following the spread of the COVID-19 pandemic and its containment measures. A return of winter temperatures in line with the seasonal average,
together with the gradual economic recovery, allowed the gas demand to post a slight recovery during
the last part of the year.
As regards procurement of gas, the drop in domestic production was confirmed, recording a decrease
by over 50% from 2011 to 2020.
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Domestic production of natural gas,
MScm

Natural gas imports,
MSmc

Natural gas imports fell 6.7%, settling at 66.2 billion Scm.
In country terms, in 2020 Russia was still the largest supplier with 43%, followed by Algeria with 18% and the
Netherlands with 13%. Worthy of note is the strong recovery of gas imported from Algeria (+18%) and the
contraction in imports from both Libya (-22%) and the Netherlands (-23%), and from the Rovigo LNG (-15%).

Natural gas import mix
2020

Natural gas import mix
2019

In 2020, the imports of LNG through the Rovigo, Panigaglia and Livorno regasification terminals totalled
12.6 billion Scm (13.9 billion of Scm in 2019). In 2019, LNG contributed 19% to the domestic import mix
(20% in 2019).
The details of the domestic production and of the imports of natural gas from 2010 to 2020 are provided
below.
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LNG imports, MScm

Domestic
productions

Imports

Algeria

Libya

Russia

Netherlands

LNG
Panigaglia

LNG
Rovigo

LNG
Livorno

2011

8,363

70,369

21,309

2,339

26,451

10,859

1,925

7,068

-

2012

8,605

67,725

20,632

6,470

23,851

9,034

1,131

6,204

-

2013

7,735

61,966

12,460

5,704

30,265

7,495

39

5,377

264

2014

7,149

55,757

6,774

6,512

26,154

11,433

70

4,447

57

2015

6,771

61,201

7,244

7,107

29,918

10,635

34

5,942

60

2016

5,785

65,284

18,873

4,807

28,267

6,697

207

5,670

510

2017

5,536

69,650

18,880

4,641

30,180

7,248

632

6,966

944

2018

5,448

67,872

17,095

4,467

29,688

7,760

895

6,743

1,105

2019

4,852

70,919

10,206

5,701

29,856

11,127

2,448

7,938

3,585

2020

4,076

66,195

12,023

4,460

28,420

8,592

2,554

6,782

3,328

[MSmc]
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OIL
In 2020, oil recorded an average price of 41.7 $/barrel on international markets, down by 35% compared to
the previous year.

Dated Brent, $/bbl
2020
2019
80
70

64,3

60
50

41,7

40
30
20

Average

Dec

Nov

Oct

Sep

Aug

July

June

Maj

Apr

Mar

Feb

Jan
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EURO/US DOLLAR EXCHANGE RATE
In 2020 the Euro/US Dollar exchange rate posted an average of 1.14 (1.12 in 2019).

€/$ exchange rate
2020
2019
1,25
1,20
1,15

1,14
1,12

1,10
1,05

Average

Dec

Nov

Oct

Sep

Aug

July

June

Maj

Apr

Mar

Feb

Jan

1,00
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ELECTRICITY PRICES
The value of the average monthly prices of the PUN sustained a brusque decrease compared to those of
the previous year. In 2020, the average national PUN was 38.9 €/MWh (-26% the annual arithmetic average
of 2020 compared to the 2019 annual average of 52.3 €/MWh). Already at the beginning of 2020, PUN values in line with those of the latter months of 2019 were recorded, and they were considerably lower than
those recorded at the beginning of 2019. Afterwards, due to the effects of the spread of the pandemic, the
economic recession and the resulting drop in consumption, the PUN values progressively fell to the point
of recording a minimum value in May 2020, 21.8 €/MWh, to then go up in the following part of the year until
they posted the highest value of 2020, 54 €/MWh, in December 2020.
Please refer to the following for further details:
Monthly PUN average (€/MWh)

2020

2019

Variation
Diff.

%

January

47.5

67.7

-20.2

-30%

February

39.3

57.7

-18.4

-32%

March

32.0

52.9

-20.9

-40%

April

24.8

53.4

-28.5

-54%

May

21.8

50.7

-28.9

-57%

June

28.0

48.6

-20.6

-42%

July

38.0

52.3

-14.3

-27%

August

40.3

49.5

-9.2

-19%

September

48.8

51.2

-2.4

-5%

October

43.6

52.8

-9.3

-18%

November

48.7

48.2

0.6

1%

December

54.0

43.3

10.7

25%

AVERAGE OF THE YEAR

38.9

52.3

-13.4

-26%

The price of electricity (PUN) recorded in 2020 was the lowest ever recorded as long as the Electricity Market has existed in Italy (2004) and was more than 30% lower than the average of the last 10 years.
Note that the average selling price of Northern Italy, 37.8 €/MWh, was lower than the national average, 38.9
€/MWh.
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PUN €/MWh

Comparison between the PUN and the Northern area price in 2020, €/MWh

NATURAL GAS PRICES
Gas prices dropped heavily, first due to the massive arrival of LNG in Europe from both the USA and the
Middle East, then they dropped drastically due to the effects of the pandemic, especially during the middle
part of 2020. In Italy, the average price of natural gas at the Virtual Trading Point (PSV) dropped by more
than 40% in 2020 compared to the relevant figure of 2019 (which in turn had dropped by 25% compared to
the 2018), while the average PFOR (reference price of the regulated market) decreased by 40%, compared
to 2019 (which had decreased 12% compared to 2018). In view of the electricity generation in Italy, the decrease in natural gas prices had a direct impact on the electricity prices, as we will see, and this caused their
brusque decrease in the middle part of 2020.
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Price at PSV €cent/Scm
2020
2019
30
25
20

18,9

15
11,2

10

Average

Dec

Nov

Oct

Sep

Aug

July

June

Maj

Apr

Mar

Jan

Feb

5

Price at PFOR €cent/Scm
2020
2019
28
24
20

19,2

16
12

Dec

Nov

Oct

Sep

Aug

July

June

Maj

Apr

Mar

Feb

Jan

Average

11,5

8

CO2 PRICES
The price of CO2 remained at very high values throughout 2020, with a peak of almost 30 €/ton in December. The price went up sharply during the early months of 2021, taking the price of CO2 over and above the
40 €/ton threshold several times.
The high CO2 prices contributed to supporting the prices of electricity, above all in the last part of the year.
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EUA €/ton
2020
2019

2018
2017

35,00
30,00
25,00
20,00
15,00
10,00

Dec

Nov

Oct

Sep

Aug

July

June

Maj

Apr

Mar

Feb

Jan

5,00

2020

2019

2018

2017

January

24.4

23.2

8.4

5.3

February

24.1

21.0

9.5

5.2

March

19.8

21.9

11.6

5.2

April

20.0

25.7

13.4

4.8

May

20.0

25.5

14.8

4.7

June

23.5

25.2

15.2

5.0

July

27.5

27.9

16.4

5.3

August

26.8

26.9

18.9

5.7

September

27.8

25.7

21.5

6.8

October

25.2

24.7

19.6

7.3

November

26.6

24.6

19.2

7.6

December

30.8

25.3

21.3

7.6

Company performance
ELECTRICITY-RELATED BUSINESS
Even though the final energy result was considerably lower than that budgeted (the 2020 average arithmetic PUN was 38.9 €/MWh versus the 56 €/MWh budgeted), the first margin of the 2020 electricity business
area, including the trading activities, showed very positive results (13.4 million euro) and not much lower
than those of 2019 (-1.8 million euro).
Compared to 2019, the result of sales to Dolomiti Energia was definitely more positive thanks to a policy
risk oriented at controlling the risk more than controlling the open position. This allowed purchases to be
brought forward or postponed in the most favourable moments, while the book result regarding hydroelectric productions (10.6 million euro), despite a definitely lower market price compared to that of 2019,
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was decisively positive - even if with results lower than those of 2019 (-1.6 million euro) - due to the good
water availability and sales made in advance at prices higher than those recorded in the market.
The participation to Terna’s tenders for the hedging of the CCT risk was very positive, just as was the despatching activity and energy management of HDE’s power plants, which contributed to the positive results
for 2020.
Although they suffered from the high degree of volatility of the markets observed in 2020, the results of
the electricity trading activities generated a positive first operating margin. The book results relating to the
purchase of third-party production (origination), purchases made mostly at a fixed price during the second
half of 2019, on the other hand were heavily affected by the drop in energy prices, especially during the
months of the year with higher production, which led to their negative result.
The Company, with the support of the Parent Company’s dedicated department, improved use of the
ETRM software also in 2020 as regards the calculation and control of the risks associated with the different
portfolios and the business is daily monitored (by the special function of the Parent Company, consistently
with the service contract in place) as regards the fulfilment of defined restrictions.
Formalisation of the risk mandates at the end of 2019 allowed the very precise limits established for the
managers of each portfolio and the procedures outlined for any returns to within the established limits to
be defined with further clearness.
During 2020, a software development and operating procedures revision path was taken in order to
strengthen the measures for controlling compliance with the MAR regulations to avoid market abuses.
The result of the book related to environmental certificates was good, despite changes in the rules relating
to energy efficiency certificates (TEE) made by the Ministry and ARERA (with implementing resolutions)
had actually cancelled the possibility to carry out TEE trading transactions. Because of these regulatory
changes, although leaving the task of procuring the TEE necessary to meet the obligations of the Group
Distributors to the Company, the existing contracts were amended by mutual agreement in order to transfer the price risk to the Group Distributors starting from the obligations established for 2021.
The Origin Certificate market remained at somewhat low price levels, and much lower than those recorded
in past years. In this context, by purchasing GOs from a mix of producers that are within or outside the
Group, the Company could in any case guarantee a widely positive margin.

NATURAL GAS-RELATED BUSINESS
The Company’s portfolio of sales activities of natural gas consists in purchasing gas from wholesalers at the
Virtual Trading Point (PSV) from the main Italian and European players and reselling, at the Consumer Intake
Point (REMI) (or at PSV for portfolio optimizations), the quantities of gas necessary to meet the demand of
wholesalers that are customers of Dolomiti Energia Trading (the main customer is the trading company of
the Dolomiti Energia Group).
In order to develop this activity, your Company has entered into and is managing the transport agreements
signed with almost all domestic transporters (Snam Rete Gas, Retragas, SGI, etc.) and a contract with Stogit
for the management of quantities in stock.
During 2020, the natural gas sector in Italy recorded two significant macro effects that contributed to distorting the sector’s profitability. On the one hand, the spread of the pandemic consistently decreased the
natural gas consumption of the end customers, and on the other, the massive arrival of LNG not used in
the Far East countries in Europe created a drop in gas prices never seen before on the markets. The consequence was that the quantities procured by the Company in the previous months to face a normal gas
consumption by the end customers were resold on the balancing services market at a definitely lower price.
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Added to this are other two considerations: a) at the beginning of 2020 the natural gas settlement process,
and in particular the definition of the quantities allocated to each seller at REMI substations was assigned
to the Single Buyer (before it was assigned to Snam Rete Gas) and this entailed considerable delays and
errors in defining gas balances of each company operating in Italy that were corrected with considerable
delay, leading to many uncertainties on the real situation of the sources/uses balance of the operators; b)
the industry regulations, which were partially changed in early 2020 and will be completed during 2021,
caused profitability to fall due to the optimisations of the daily capacity booking process.
Despite what is stated above, the first margin posted by the Company in the natural gas sector was largely
positive (2.4 million euro) although being lower than that achieved in 2019 (3.3 million euro).

Structure
The breakdown of the corporate structure remained unchanged with respect to 2019, with Dolomiti Energia Holding S.p.A. as majority shareholder (98.72% of share capital), while the minority interest is held by
the company Carlo Tassara S.p.A. (1.28%).
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Summary of economic, equity and financial
positions
As regards the comment on the items in the Company’s Income Statement and Balance Sheet, reference
is made to information included in the Explanatory Notes. Tables with the main economic and financial
indicators are shown hereunder.

Key economic and financial result indicators
Indice

Formula

VdP

2020

2019

difference

Production value

thousands of Euro

686,729

782,638

(95,909)

Gross operating margin

thousands of Euro

12,391

13,336

(945)

Net operating margin

thousands of Euro

12,284

13,228

(944)

Result for the year

Result for the year

thousands of Euro

8,632

10,213

(1,581)

ROE

Net profit/Equity

%

45.4%

95.8%

-50.4%

ROI

EBIT/Invested capital

%

5.8%

5.6%

0.2%

ROS

EBIT/Turnover

%

1.8%

1.7%

0.1%

EBITDA
EBIT

The trend of the interim results for the period shows a substantial alignment of all the indicators.
Indicator
Debt ratio
Secondary liquidity ratio

Formula

2020

2019

difference

Liabilities/Equity

7.38

22.87

(15.49)

Short-term assets/short-term liabilities

1.00

0.99

0.01

The financial indicators are in line with those of the previous year. It is highlighted that the Company’s
business is the trading and wholesale of electricity and natural gas. These indicators are therefore to be
considered within that scenario.
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Risk analysis
Credit risk
Credit is monitored constantly during the year to ensure that the total always expresses the estimated
realisable value.
The Company works in the business area of the market of energy product sales and therefore is exposed
to credit risk.
To limit the effects of that variable, a diligent reliability and credit worthiness analysis was carried out on
customers through a credit check procedure aimed at selecting the new clients to be supplied. There is a
payment reminder schedule for all customers and when deemed appropriate, the contract is terminated
due to delinquency.

Liquidity risk
To face this risk, i.e. the risk that the financial resources available may be insufficient to fulfil short-term
financial obligations, the Company entered into a service agreement with the Parent Company Dolomiti
Energia Holding, which envisages that the latter sees to the centralised management of the treasury
under cash pooling along with the surety management activities. Dolomiti Energia Trading’s financial
situation is therefore monitored systematically and does not present any particular critical aspects.

Market risk
Dolomiti Energia Trading’s main risk factor is linked to price fluctuations in the commodities (electricity and gas), whose marketing represents the core business activity. The risk management objectives
and policies adopted aim to minimise this risk to prevent price fluctuations from resulting in significant
changes in the Company’s operating margins. Risk limitation is pursued both by seeking to balance the
purchase and sales pricing methods, and where this is not possible by making appropriate use of risk
hedging instruments, therefore availing itself of a suitable mix of physical and financial contracts.
In particular, the Directors decided to subscribe appropriate financial instruments, whose spreads between fixed and variable price traded on a monthly basis were charged to the income statement as raw
material purchase costs if these are hedging instruments or under value adjustments of financial assets
and liabilities if these instruments do not meet the eligibility terms for the hedging accounting.
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Human resources
As at 31 December 2020, the Company workforce numbered 21. The table below shows the changes in the
number of the workforce during the year by category.
Category

Situation as at
31/12/2019

Hired

Resigned

Changes in position
+

-

Situation as at
31/12/2020

Executives

1

1

Managers

2

2

Employees

17

Blue-collar workers

2

(1)

18

-

20

-

2

(1)

No accidents were reported in 2020.

Research and development
The Company did not conduct research and development during the year.

-

-

21
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Related party transactions
Infra-group transactions
The main transactions existing between Dolomiti Energia Trading and the companies belonging to the
Dolomiti Energia Group are described below. All transactions are regulated at arm’s length.
Agreement for the use of shared services. - The Company signed a service agreement, with the affiliate
Dolomiti Energia, that governs costs relative to the use of shared structures and services.
Commercial dealings with Dolomiti Energia S.p.A. - The Company signed a contract for the supply of electricity and methane gas to Dolomiti Energia S.p.A.
Framework agreement for the sale of electricity with Hydro Dolomiti Energia S.r.l. (hereinafter HDE). - The
Company signed with HDE, investee company of Dolomiti Energia Holding, an agreement for the purchase/sale of energy between the parties, to be entered into each time with specific term sheets.
Dolomiti Edison Energy sells the energy produced by its power plants to the Shareholders to an extent
equal to the respective numbers of shares held in the Company’s capital; on 1 July 2020 Dolomiti Energia
Trading took the place of Edison S.p.A. (formerly Edison Trading) in the “despatching user” and market
“single operator” activities, as per a special mandate.
Derivative contracts with Hydro Dolomiti Energia S.r.l.. - The Company signed derivative contracts on commodities with the affiliated company in order to hedge the expected cash flows related to highly probable
scheduled transactions.
Service provision agreement with Dolomiti Energia S.p.A. - The affiliated company supplies to Dolomiti
Energia Trading general services in the sectors of operation, invoicing, technical back office, customer care,
internet, credit management, printing service, posting and delivery of invoices. The contract is understood
as automatically renewed from year to year unless prior notice of termination is sent.
Service provision agreement with Dolomiti Energia Holding S.p.A. - The Parent Company supplies general
services to Dolomiti Energia Trading in the sectors of administration, corporate, finance and risk management, planning and development, human resources, information services and hardware and software development. The contract is understood as automatically renewed from year to year unless prior notice of
termination is sent.
Tax consolidation. Agreements governing the national tax consolidation regime, signed with the Parent Company, have been in force since the 2010 financial year. The agreement’s key characteristics are provided below:
OO transfer of taxable income: if the consolidated company records positive taxable income, it must pay
the tax to the consolidating company with a settlement date no later than the deadline for payments to
the Tax Authorities;
OO transfer of tax losses: if a negative taxable income is recorded (tax loss), the consolidating company
agrees to recognise a final amount equal to the tax corresponding to the tax loss, less 3% for discounting purposes.
Centralised treasury service (cash pooling). Since 1 April 2011, Dolomiti Energia Trading and Dolomiti Energia Holding have agreed to centralise within the pool leader company (Dolomiti Energia Holding) the
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Company’s treasury management with the zero balance cash pooling method, so as to optimise cash flow
management. The relationship is governed by a dedicated agreement between the parties, which establishes its operating and technical procedures and economic conditions. Moreover, the Parent Company
guaranteed for the Company vis-a-vis third parties, through the undertaking of financial commitments,
resulting in the debiting of related fees to Dolomiti Energia Trading.
The payables/receivables and purchase/sale transactions with related parties are set forth in detail in the
tables below (figures in euro).
Trade Receivables

Financial Receivables

Trade Payables

Financial Payables

16,000

491,088

258,147

19,420,132

Dolomiti Energia Spa

27,262,803

-

4,520,925

-

Set Distribuzione Spa

60,449

-

34,300

-

Novareti Spa

90,065

-

117,863

-

Hydro Dolomiti Energia S.r.l.

1,605,910

12,810,068

19,140,733

1,444,029

Dolomiti Edison Energy S.r.l.

-

-

2,164,481

-

10,316

-

-

-

29,045,542

13,301,156

26,236,449

20,864,164

Dolomiti Energia Holding Spa

Dolomiti GNL S.r.l.

TOTAL

The financial receivables from and payables to Hydro Dolomiti Energia S.r.l. concern the fair value of the
derivative contracts finalised with the related company.

Revenue

Purchases

Financial

Financial

INCOME

CHARGES

GOODS

SERVICES

OTHER

GOODS

497,846

16,000

-

2,402,447

641,794

17,347

-

850,096

303,823,138

30,120

613,010

9,880,726

-

425,231

-

-

-

-

-

965,298

-

-

-

-

Set Distribuzione Spa

1,719,843

-

-

-

34,300

-

-

-

Novareti Spa

3,785,154

-

-

1,109,783

-

-

-

-

Hydro Dolomiti
Energia S.r.l.

5,664,584

1,178,041

-

165,218,546

2,121,476

-

-

-

Dolomiti Edison
Energy S.r.l.

-

-

-

12,550,738

-

-

-

-

Dolomiti GNL S.r.l.

-

10,316

-

-

-

-

-

-

-

850,096

Dolomiti Energia
Holding Spa
Dolomiti Energia Spa
Dolomiti Energia
Solutions S.r.l.

TOTAL

SERVICES OTHER

315,490,566 1,234,477 613,010 192,127,539 2,797,570 442,578

Dolomiti Energia Trading S.p.A. Report on operations

Business outlook
Based on the economic and financial outlook for 2021, considering that the energy scenario envisaged at
the date of preparation of these financial statements was slightly higher than budgeted and expecting a
hydroelectric production in line with multi-annual average results, the Company should report, in 2021 as
well, positive results in terms of margins and profits.
The Company’s performance in 2021 will however depend also on the evolution of the situation regarding
the spread of COVID-19 (Coronavirus) not only in Italy, but also around the world and the resulting repercussions that it might have on the macroeconomic picture.
The Company continues with its information and prevention measures while having the prohibitions, obligations and recommendations given by the Authorities to protect the health and safety of its employees
and customers complied with, as well as the measures and provisions taken by the Dolomiti Energia Group,
aimed at mitigating the spread of the virus, adapting them to the operational needs of the Company and
with the precise intention of keeping up the continuity and availability of the services in safe conditions.
Bearing in mind what already happened during 2020, and on the basis of the information available today
and in consideration of the business within which the Company operates, as of today no impacts of significance such as to place in doubt the Company’s ability to continue to operate as a going concern for 2021
as well are foreseen.

Treasury shares
As at 31 December 2020, Dolomiti Energia Trading S.p.A. did not hold, either directly or indirectly through
trust companies or third parties, treasury shares or shares of parent companies.

Trento, 25 March 2021

Signed On behalf of the Board of Directors
The Chairman
Marco Merler
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Waterfall, Madonna di Campiglio, Rendena Valley
Photo by Paolo Bisti - Luconi, Trentino Sviluppo Archive
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Financial statements as
at 31 december 2020
Balance sheet – assets
(values in euro)

31/12/2020

31/12/2019

-

-

524,053

628,864

524,053

628,864

2) Plants and equipment

5,812

6,937

4) Other assets

1,319

437

7,131

7,374

33,711,000

20,257,575

A) SHAREHOLDER CAPITAL CONTRIBUTIONS OUTSTANDING
B) FIXED ASSETS
I) INTANGIBLE ASSETS
5) Goodwill
TOTAL
II) PROPERTY, PLANT AND EQUIPMENT

TOTAL
III) FINANCIAL FIXED ASSETS
2) Receivables representing fixed assets:
d-bis) from others
TOTAL

33,711,000

20,257,575

34,242,184

20,893,813

1) Raw materials and consumables

5,391,088

11,186,340

6) Other inventories

4,422,557

2,140,671

9,813,645

13,327,011

27,489,288

25,308,864

315,158

718,476

29,029,542

57,619,839

38,289

83,392

5 Ter) Prepaid taxes

3,969,422

4,082,655

5 Quater) Receivables from others

21,767,967

8,105,011

82,609,666

95,918,237

80,932,764

103,338,730

889,866

877,840

191,930

-

82,014,560

104,216,570

2,007,662

215,834

TOTAL FIXED ASSETS
C) CURRENT ASSETS
I) INVENTORIES

TOTAL
II) CURRENT RECEIVABLES
1) Trade receivables
4) Due from parent companies
5) Due from companies subjected to the control of parent companies
5 Bis) Tax credits

TOTAL
III) SHORT-TERM INVESTMENTS
5) Derivative assets
6) Other securities from current assets
7) Investments for centralised treasury management
c) parent companies
TOTAL
IV) CASH AND CASH EQUIVALENTS
1) Banks and postal current accounts
TOTAL
TOTAL CURRENT ASSETS

2,007,662

215,834

176,445,533

213,677,652

D) ACCRUALS AND DEFERRALS
Prepayments
TOTAL PREPAYMENTS AND ACCRUED INCOME

TOTAL ASSETS

61,448

29,290

61,448

29,290

210,749,165 234,600,755
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Balance sheet – liabilities
(values in euro)

31/12/2020

31/12/2019

2,478,429

2,478,429

A) SHAREHOLDERS’ EQUITY
I) Share Capital
II) Share premium reserve

42,466

42,466

IV) Legal reserve

495,686

495,686

18,323,337

8,110,222

561,311

561,311

VI) Other reserves
- Extraordinary reserve
- Merger surplus reserve from cancellation

5,000,000

5,000,000

VII) Reserve to cover hedging operations of expected cash flows

- Reserve for future capital increase

(4,367,007)

(11,041,391)

VIII) Retained earnings (losses)

(6,029,520)

(6,029,520)

IX) Profit (loss) for the year

8,632,305

10,213,115

25,137,007

9,830,318

TOTAL SHAREHOLDERS' EQUITY
B) PROVISION FOR RISKS AND CHARGES
2) Taxes (including deferred taxes)

2,302,960

526,803

3) Derivative liabilities

89,389,337

115,566,042

57,109

72,660

91,749,406

116,165,505

171,210

152,541

-

908,558

7) Trade payables

47,833,700

52,755,179

11) Due to parent companies

19,678,282

37,767,146

11 bis) Due to companies subjected to the control of parent companies

4) Other provisions for risks and charges
TOTAL
C) EMPLOYEE TERMINATION BENEFITS
D) PAYABLES
4) Due to banks

25,978,302

16,818,629

12) Tax payables

39,316

34,738

13) Social security and welfare payables

62,152

52,512

14) Other payables

90,779

98,271

93,682,531

108,435,033

9,011

17,358

9,011

17,358

210,749,165

234,600,755

TOTAL
E) ACCRUED LIABILITIES AND DEFERRED INCOME
Deferred income
TOTAL

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES
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Income statement
(values in euro)

2020 Financial Year

2019 Financial Year

685,349,662

781,140,637

A) PRODUCTION VALUE
1) Revenue from sales and services
5) Other revenue and income:

1,378,928

1,497,213

a) grants

8,347

8,325

b) other revenue

1,370,581

1,488,888

TOTAL PRODUCTION VALUE

686,728,590

782,637,850

643,853,534

746,282,803

24,708,240

22,080,190

B) PRODUCTION COSTS
6) For raw materials, consumables and merchandise
7) Service costs
8) For use of third party assets
9) Personnel costs

62,312

70,432

1,293,141

1,285,472

a) wages and salaries

939,767

917,292

b) social security costs

276,957

291,976

c) employee termination benefits

55,881

51,410

e) other costs

20,536

24,794

10) Amortisation, depreciation and write-downs

106,519

108,163

a) amortisation of intangible assets

104,811

106,884

b) depreciation of property, plant and equipment

1,708

1,279

11) Changes in inventories of raw materials, consumables and merchandise

3,513,366

(1,467,177)

907,292

1,049,302

TOTAL PRODUCTION COSTS

674,444,404

769,409,185

DIFFERENCE BETWEEN PRODUCTION VALUE AND COSTS

12,284,186

13,228,665

14) Other operating expenses

C) FINANCIAL INCOME AND CHARGES
16) Other financial income
d) financial income other than the above

12,293
12,293

31,334
31,334

17) Interest and other financial charges

(281,571)

c) to parent companies

(252,120)

d) to others

(29,451)

(783,935)
(752,977)
(30,958)

17 bis) Exchange gains and losses

(452)

(994)

(269,730)

(753,595)

180,261,763

38,043,449

TOTAL FINANCIAL INCOME AND CHARGES
D) VALUE ADJUSTMENTS OF INVESTMENTS AND FINANCIAL LIABILITIES
18) Revaluations
d) financial derivatives

180,261,763

19) Write-downs
d) financial derivatives

(180,489,829)

TOTAL VALUE ADJUSTMENTS OF INVESTMENTS AND
FINANCIAL LIABILITIES

PROFIT BEFORE TAX

38,043,449

(180,489,829)

(36,624,281)
(36,624,281)

(228,066)

11,786,390

20) Income taxes for the year

1,419,168

13,894,238

(3,154,085)

(3,681,123)

- current tax

(3,134,330)

(3,682,738)

- tax relating to prior years

(28,035)

(9,717)

- prepaid (deferred) tax

8,280

11,332

21) PROFIT (LOSS) FOR THE YEAR

8,632,305

10,213,115
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Cash Flow Statement
(values in euro)

2020

2019

Profit (+) loss (-) for the year

8,632,305

10,213,115

Income taxes

A. CASH FLOWS FROM OPERATIONS

3,154,085

3,681,123

Accrued interest income (-)

(12,293)

(31,334)

Accrued interest expense (+)

281,571

783,935

12,055,668

14,646,839

1. PROFIT (+) / LOSS (-) FOR THE YEAR BEFORE INCOME TAXES, INTEREST,
DIVIDENDS AND CAPITAL GAINS/LOSSES FROM DISPOSAL
Allocations/absorptions of provisions for other risks and charges

74,755

80,822

Amortisation/depreciation of intangible assets/property, plant and equipment

106,519

108,163

Value adjustments of investments and financial liabilities related to derivatives
that do not involve any cash movements

4,801,314

199,090

TOTAL ADJUSTMENTS FOR NON-MONETARY ITEMS

4,982,588

388,075

2. CASH FLOW BEFORE CHANGES IN NWC

17,038,256

15,034,914

Decrease (+) / increase (-) in inventories

3,513,366

(1,467,177)

Decrease (+) / increase (-) in accounts receivable

26,494,427

24,271,862

Increase (+) / decrease (-) in accounts payable

3,046,035

(12,706,528)

(32,158)

2,564

Decrease (+) / increase (-) in prepayments and accrued income
Decrease (+) / increase (-) in accrued liabilities and deferred income

(8,347)

17,358

Other changes in net working capital

(13,547,381)

(6,036,918)

TOTAL CHANGES IN NET WORKING CAPITAL

19,465,942

4,081,161

3. CASH FLOW AFTER CHANGES IN NWC

36,504,198

19,116,075

267

4,938

Interest collected (+)
Interest paid (-)
Income taxes reimbursed (+) / paid (-)
Use of provisions
TOTAL OTHER ADJUSTMENTS

CASH FLOW FROM OPERATING ACTIVITIES (A)

(582,205)

(785,614)

(2,448,545)

(7,360,968)

(71,637)

(70,963)

(3,102,120)

(8,212,607)

33,402,078

10,903,468

B. CASH FLOWS FROM INVESTMENT ACTIVITIES

Property, plant and equipment/Investments (-)
Financial fixed assets/Investments (-)
Financial fixed assets/Disinvestments (+)

CASH FLOW FROM INVESTMENT ACTIVITIES (B)

(1,465)

(7,500)

(42,278,305)

(13,759,849)

28,824,880

16,035,930

(13,454,890)

2,268,581

(908,558)

908,558

-

(5,452,544)

C. CASH FLOWS FROM FINANCING ACTIVITIES

Third-party funds/increase (+)/decrease (-) short-term loans from banks
Equity / Dividends paid (-)
Increase (+) / decrease (-) in cash pooling accounts payable

(17,246,802)

(8,795,690)

CASH FLOW FROM FINANCING ACTIVITIES (C)

(18,155,360)

(13,339,676)

1,791,828

(167,627)

-

-

215,834

383,461

2,007,662

215,834

INCREASE (+)/DECREASE (-) IN CASH AND CASH EQUIVALENTS (A+B+C)
Exchange rate effect on cash and cash equivalents

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR
CASH AND CASH EQUIVALENTS AT YEAR END
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The centralised treasury contract in place with the Parent Company envisages that management of funding requirements be centralised at the pooler company (Dolomiti Energia Holding), which operates through the transfer of credit
and debit balances of the current accounts of Dolomiti Energia Trading. Therefore, due to the cash pooling effect, the
Company’s balance on pooling accounts at the end of the day are always zero, having been transferred to the Parent
Company, which in turn meets the funding requirements of the Company if its own financial resources are insufficient.
The Company also has current accounts that are excluded from cash pooling.
These financial statements are true, genuine and comply with the accounting records.

Trento, 25 March 2021
Signed On behalf of the Board of Directors
The Chairman
Marco Merler
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Explanatory notes to the financial
statements as at 31 december 2020
Foreword
Following the rationalization of sales activities within the Dolomiti Energia Group, occurred in 2016, Dolomiti Energia Trading S.p.A. (hereinafter also “DET” or the “Company”) is the only company within the
Dolomiti Energia Group that has commercial relations with gas and electricity wholesalers. It is the only
company that has an incoming despatching contract with Terna, and the only supplier for all gas and electricity requirements of the affiliated company Dolomiti Energia S.p.A. (hereinafter also “DE”).

Drawing-up criteria
The financial statements for the year ended 31 December 2020 and these Explanatory Notes were drawn
up according to provisions set forth by Articles 2423 and seq. of the Italian Civil Code, supplemented by the
accounting standards issued by the Italian Accounting Standard Authority (OIC).
The Financial Statements comprise the following documents:
OO Balance Sheet;
OO Income Statement;
OO Cash Flow Statement;
OO Explanatory Notes.
These Explanatory Notes are intended to describe, analyse and, in some cases, supplement the Financial
Statements data. They also include information required by Article 2427 of the Italian Civil Code and the
accounting principles issued by the Italian Accounting Standard Authority.
These financial statements are expressed in euro.
Furthermore:
a) the measurement criteria are those set forth in Article 2426 of the Italian Civil Code; exceptional cases
which would make it necessary to not apply the measurement criteria set forth, since incompatible with
the “true and fair view” of the equity and financial situation as well as the economic result of the Company, pursuant to Article 2423, Paragraph 5, were not identified;
b) the items of the Balance Sheet and the Income Statement were not grouped;
c) there are no asset and liability items that fall under more than one item in the statement.
Reference is made to the Report on Operations as regards the following:
OO type of business carried out;
OO business outlook;
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OO relations with parent companies, subsidiaries, associated companies and companies subject to joint control
of the parent company.

APPLICATION OF THE PRINCIPLE OF RELEVANCE
Pursuant to Article 2423, paragraph 4, of the Italian Civil Code, obligations cannot be fulfilled in terms of
recognition, measurement, presentation and disclosures when their compliance would have irrelevant effects for the purpose of a true and fair view, except for obligations concerning the regular book keeping. To
this purpose, the criteria based on which the above provision was applied within the Company’s financial
statements are shown hereunder:
OO short-term receivables and payables were recognised at their nominal value, without applying the amortised cost, as well as medium/long-term receivables and payables, which accrue interests at a rate that
can be considered as arm’s length rate, and for which the differences between initial value and value at
maturity (also taking account of any amounts directly attributable to transactions that generated such
receivables and payables) would not be significant with respect to the nominal value of receivables or
payables. Receivables recorded at their nominal value are adjusted by special provisions for write-downs
when the nominal value of the same are required to be aligned with the estimated realisable value as it
is lower.

Principles applied in the measurement of financial
statement items
The financial statement items were measured on the basis of general criteria of prudence and accrual under
the assumption that the Company is a going concern, as well as taking into consideration the nature of the
transaction and agreement considered.
The application of the principle of prudence entailed individually measuring the elements making up the
individual asset and liability entries or items, in order to avoid offsetting items that should be recognised
and profits that should not be recognised because not realised.
In compliance with the accrual principle, the effect of transactions and other events was stated for accounting purposes and attributed to the year to which those transactions and events refer, and not to that in
which the relative cash movements actually take place (collections and payments).
The measurement criteria adopted in preparing the financial statements are described below.

INTANGIBLE ASSETS
Intangible assets, characterised by a lack of tangibility, are represented by costs, which do not terminate
their utility in the period they are incurred, but rather manifest economic benefits over several years.
They are stated at the purchase cost effectively incurred inclusive of related charges, and/or at production cost if created internally, which includes all the costs directly attributable and also the portion of the
indirect costs reasonably attributable to the asset.
They are stated net of the portions of amortisation, calculated systematically on a straight-line basis in
relation to their residual useful life.
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In the event of impairment, regardless of the amortisation already accounted for, the asset is correspondingly written down. If the assumptions, on which the write-down is based, are no longer valid in
subsequent years, the original value is written back, only adjusted by amortisation.
Goodwill was recorded following the purchase, against payment, of a business unit. Pursuant to provisions set forth by Article 2426 of the Italian Civil Code, as amended by the Legislative Decree 139/2015,
goodwill is amortised based on its useful life, and in any case over a period not longer than 20 years. In
exceptional cases, when it is not possible to reliably estimate its useful life, it is amortised over a period
of 10 years maximum. There is no goodwill prior to 1 January 2016.

PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipment include assets held for long-term use whose economic utility extends beyond the limits of one year, acquired from third parties or produced internally. The cost effectively incurred
for the acquisition of the asset also includes the related costs, incurred so that the fixed assets can be used.
The production costs include all the costs directly attributable to the asset (typically materials and direct
labour) and the portion of other general production costs reasonably attributable to the fixed asset.
They are stated net of the portions of depreciation, calculated systematically on a straight-line basis in relation to their residual useful life. The depreciation period begins from the year in which the asset is available
and ready for use, and for assets acquired during the year, the rate is halved, to take into account the minor
use. In particular, depreciation is calculated according to the rates shown below:

Category

Rate applied

Plant and equipment

15%

Electronic and office machines

20%

Furniture and fixtures

12%

In the event of impairment, regardless of the depreciation already accounted for, the asset is correspondingly written down. If the assumptions, on which the write-down is based, are no longer valid in subsequent
years, the original value is written back, only adjusted by depreciation.
Extraordinary maintenance charges increase the book value of the fixed assets to which they refer, since
they increase the production capacity or the useful life attributable to the existing asset; ordinary maintenance charges are charged to the income statement.
No financial charges relating to loans possibly obtained for the construction and manufacture of assets
have been capitalised.

RECEIVABLES
Receivables are recorded in the financial statements according to the amortised cost criterion, taking account of timing and the estimated realisable value. In particular, the initial book value is the nominal value of
the receivable, less all returns, discounts, allowances and premiums, and including any costs directly resulting from the transaction that generated the receivable itself. Transaction costs, any assets and liabilities, as
well as any difference between initial value and nominal value upon maturity are included in the calculation
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of the amortised cost, by using the effective interest rate criterion. The amortised cost is not applied to
receivables for which its application would involve irrelevant effects with respect to the accounting based
on the nominal value. It is estimated that the effects are irrelevant when they concern all short-term receivables, as well as all medium/long-term receivables that accrue interest at a rate which is similar to the market
one and for which the difference between initial value and value upon maturity (taking also account of any
amounts that are directly attributable to the transaction that generated the receivable) is not significant visà-vis the nominal value of the receivable.
The classification of accounts receivable under current assets and financial fixed assets is regardless of the
collectability principle (i.e. based on the period of time within which the assets will be transformed in cash,
which is conventionally 12 months). Conversely, the various assets are classified based on the function that
they play within the Company’s normal business. Accounts receivable related to financial management are
recognised under financial fixed assets, while accounts receivable related to operations and other accounts
receivable are recorded under current assets. In order to determine the amounts that are collectible within
and after 12 months, the classification is made based on their contractual or legal maturity terms, also taking account of the following:
OO facts and events envisaged in the agreement that might cause a change in the original maturity term,
and that occurred before the reporting date of the financial statements;
OO the realistic capacity of the debtor to fulfil the obligation within the terms set forth by the agreement;
OO the period of time in which the creditor reasonably deems to have the right to collect the accounts
receivable.
A special provision for write-downs was created to hedge any insolvency risks. The consistency of this
provision, with respect to doubtful debts, is checked periodically and, in any case, at the end of every
year, taking also account of non-collectability positions already arisen or deemed as probable.

INVENTORIES
Inventories represent assets destined for sale or which contribute to their realisation in the Company’s
normal business and mainly include raw, ancillary and consumable materials and merchandise, as well as
energy securities intended to be exchanged on the market. The assets in inventories are recognised at
purchase cost, inclusive of related charges. Inventories are valued in the financial statements at the lower
between cost and the realisable value based on the market as at the year-end date.
The cost of tangible goods (raw materials, consumables and merchandise) is determined using the weighted average cost method, since the quantities purchased are not individually identifiable, but are included
in a series of equally available assets.
The costs related to Energy Certificates are instead determined using the FIFO (first in first out) method,
which is deemed to better reflect the current market value given the fact that the prices of these certificates
strongly fluctuate, also in relation to periods shorter than twelve months.

SHORT-TERM INVESTMENTS
Securities in current assets represent investments in financial instruments, which assign the right to receive a specific flow of liquidity or one that can be determined, without the right to directly or indirectly
take part in the management of the issuing body. They are not intended to be held over the long-term in
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the company assets, due to the characteristics of the instrument and the will of company management.
They are recognised at purchase cost, inclusive of any related charges. Current securities are valued on
the basis of purchase cost or the realisable value based on market trends, whichever lower. With regard
to securities without coupon, the financial income pertaining to the year is recorded as a direct matching
balance to the book value of the security.
The financial receivables generated by the cash pooling arrangement due from parent companies were
classified in the item C.III.7 Investments for centralised treasury management under Short-term investments, in line with the requirements of the OIC14 standard.

CASH AND CASH EQUIVALENTS
Cash and cash equivalents, recognised at face value, represent the balance at year end of bank deposits
and cash and are immediately usable for the Company’s purposes. They include all the incomings and
outgoings, which have taken place by the balance sheet date.

ACCRUALS AND DEFERRALS
These represent costs and income common to two or more accounting periods, the entity of which varies
over time. The amount of the accruals and deferrals is determined by means of the breakdown of the revenue or the cost, for the purpose of allocating just the pertinent portion to the current period.

PROVISIONS FOR RISKS AND CHARGES
Provisions for risks and charges include costs and liabilities of a specific nature whose existence is certain
or probable, but whose timing and extent are unknown as of the year end date. The provisions represent
a realistic estimate of the liability to be incurred on the basis of the information available. When measuring
these provisions, the general principles of prudence and accruals are observed and steps are not taken to
establish generic provisions lacking economic justification.
If the events which could give rise to liabilities or losses are deemed merely possible (or the degree of occurrence of the future event is less than probable), no provision is made, but disclosure is however provided
in the explanatory notes.

EMPLOYEE TERMINATION BENEFITS
The employee termination benefits are provided on an accruals basis in compliance with the law and employment contracts in force, considering all types of continuous wages and salaries. The amount recorded
in the financial statements reflects the effective liability accrued in favour of employees as at the year-end
date, net of advances paid out, and equals that which would be due to employees if their employment
were to end on that date.
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PAYABLES
Payables include specific and certain liabilities, which represent obligations to pay a determinate
amount usually on an established date. They are recognised in the financial statements based on the
amortised cost criterion, taking account of timing. In particular, the initial book value is the nominal
value of the payable, less transaction costs and all returns, discounts, allowances and premiums, directly resulting from the transaction that generated the payable itself. Transaction costs, any assets and
liabilities, as well as any difference between initial value and nominal value upon maturity are included
in the calculation of the amortised cost, by using the effective interest rate criterion. The amortised cost
is not applied to payables for which its application would involve irrelevant effects with respect to the
accounting based on the nominal value. It is estimated that the effects are irrelevant when they concern
all short-term payables, as well as all medium/long-term payables that accrue interest at a rate which
is similar to the market one and for which the difference between initial value and value upon maturity
(taking also account of any amounts that are directly attributable to the transaction that generated the
payable) is not significant vis-à-vis the nominal value of the payable.

FOREIGN CURRENCY TRANSACTIONS
Foreign currency transactions, typically attributable to the purchase of goods or services whose prices are
expressed in foreign currency, are recognised in euro at the time the transaction is carried out, applying the
spot exchange rate to the foreign currency amount. At year-end, the foreign currency assets and liabilities
are adjusted to the spot exchange rate as of the year-end date and the related exchange gains and losses
are booked to the income statement.

FINANCIAL DERIVATIVES
Financial derivatives are recognised at fair value. Changes in fair value are charged to the income statements or, if the instrument hedges the fluctuation risk of estimated cash flows related to another financial
instrument or a planned transaction, they are directly charged to a positive or negative equity reserve. This
reserve will be charged to the income statement to the extent and with timescale corresponding to the
occurrence, or changes, of cash flows of the hedged instruments, or upon the occurrence of the hedged
transaction. In the event that, at the reporting date, the fair value is positive, it will be recorded under item
“Derivative assets”, under Financial fixed assets or under Short-term investments. If an amount is negative,
it will be recorded under item “Derivative liabilities”, under provisions for risks and charges.

OPERATING COSTS AND REVENUES
Revenues from the sale of products and costs for the purchase of the same are recognised upon transfer of
all risks and benefits connected with ownership, which usually coincides with shipment or delivery of goods.
Revenues and costs for services are recognised when the service is rendered.
Sales revenues and purchase costs are recorded on an accrual basis, net of returns, discounts, allowances
and premiums, as well as the taxes directly associated with the sale or the purchase of products and services.
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INCOME TAXES FOR THE YEAR
The current taxes for the year are established on the basis of a realistic forecast of the taxable income pertaining to the year, in accordance with current tax legislation and are stated, net of the advances paid and
the withholdings made, in the item Tax payables (in the event a net payable emerges) and in the item Tax
credits (in the event a net credit emerges).
Prepaid and deferred taxes are provided for on the timing differences between the value assigned to an
asset or liability on the basis of statutory criteria and the corresponding value for tax purposes. In observance of the prudence principle, prepaid taxes are recognised if their future recovery is reasonably certain.
Any estimate variations (including rate variations) are allocated to the taxes for the year.
The content and significance of the main financial statements items are illustrated below.

Assets
INTANGIBLE ASSETS
The Company’s intangible assets as at 31 December 2020 and at the end of the previous year consist only
of the item goodwill, recognised in 2016 following the purchase, against payment, of the business unit
pertaining to the wholesale trading of electricity and gas by the affiliated company Dolomiti Energia S.p.A..
The amount originally recognised, equal to 1,048 thousand euro, resulted from the difference between the
total price borne for the acquisition of the business unit and the value attributed to the transferred equity
assets and liabilities. During 2020, the item was changed only because of the amortisation, equal to 104
thousand euro (goodwill is amortised over a ten-year period). The net book value as at 31 December 2020
was 524 thousand euro.
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PROPERTY, PLANT AND EQUIPMENT
A breakdown of the changes during the year is shown below.
(values in euro)

Property, plant and equipment

31/12/2019

Increases

Decreases

Depreciation

31/12/2020

B) II - PROPERTY, PLANT AND EQUIPMENT - HISTORICAL COST
2) Plants and equipment

59,429

-

-

-

59,429

4) Other assets

188,136

1,465

-

-

189,601

269,643

1,465

-

-

271,108

TOTAL HISTORICAL COST

B) II - PROPERTY, PLANT AND EQUIPMENT - ACCUMULATED DEPRECIATION
2) Plants and equipment

(52,492)

-

-

(1,125)

(53,617)

4) Other assets

(187,699)

-

-

(583)

(188,282)

(262,269)

-

-

(1,708)

(263,977)

6,937

-

-

(1,125)

5,812

437

1,465

-

(583)

1,319

7,374

1,465

-

(1,708)

7,131

TOTAL ACCUMULATED DEPRECIATION

B) II - PROPERTY, PLANT AND EQUIPMENT - NET VALUE
2) Plants and equipment
4) Other assets

TOTAL B) II - PROPERTY, PLANT
AND EQUIPMENT

The item plant and equipment, which came to a net book value of 6 thousand euro, refers to Peripheral
Monitoring Devices (PMD) as part of the Enabled Virtual Devices (EVD) project.
The item Other assets primarily includes the amount related to furniture and fixtures.

FINANCIAL FIXED ASSETS
(values in euro)

31/12/2020

31/12/2019

Change

33,711,000

20,257,575

13,453,425

33,711,000

20,257,575

13,453,425

B) III - FINANCIAL FIXED ASSETS
2) Receivables representing fixed assets

FINANCIAL FIXED ASSETS

The item Receivables representing fixed assets includes non-interest bearing deposits paid as guarantee
by the Company to the Energy Markets Operator (GME) to operate on the Energy Account Platform for
8,004 thousand euro (12,004 thousand euro as at 31 December 2019). During the year, the GME returned all
deposits, in the amount of 4,000 thousand euro.
The balance also included guarantee deposits of transactions performed on international stock markets, in
the amount of 13,594 thousand euro (4,014 thousand euro at end of the previous year). This item, systematically reviewed in relation to volumes traded on the markets, involved reimbursements for the year totalling
28,675 thousand euro and payments equal to 38,255 thousand euro.
The balance at the end of the year also included non-interest bearing deposits in favour of SNAM Rete
Gas for the total amount of 5,600 thousand euro (paid during the year), in favour of Terna S.p.A. for a total
of 4,671 thousand euro, paid in fulfilment of the disciplinary provisions for the Capacity Market (4,039 thou-
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sand euro as at 31 December 2019), and 1,200 thousand euro paid to the company Stogit S.p.A. by way of
guarantee deposit for the gas storage service (200 thousand euro at the end of the previous year)

CURRENT ASSETS
Inventories
(values in euro)

31/12/2019

Increases

Decreases

31/12/2020

11,186,340

7,517,908

(13,313,160)

5,391,088

Energy Efficiency Certificates, inventories

160,061

4,479,140

(4,581,865)

57,336

Origin Certificates, inventories

359,128

3,419,532

(3,777,299)

1,361

1,621,482

6,149,980

(3,407,602)

4,363,860

13,327,011

21,566,560

(25,079,926)

9,813,645

INVENTORIES
I) INVENTORIES
1) RAW MATERIALS AND CONSUMABLES
methane gas inventories
6) OTHER INVENTORIES

CO2 emission quotas, inventories

INVENTORIES

All methane gas inventories owned by the Company and in stock as at 31 December 2020 at the storage
sites of Stogit S.p.A. amount to 5,391 thousand euro. The change during the year reflects the strategic and
operating policies of the Company.
Inventories related to energy efficiency certificates (TEE, GO, CO2 quotas), exchanged on the energy market by the Company with trading purposes and still unsold on 31 December 2020, amounted to 4,423
thousand euro.

RECEIVABLES
Trade receivables net of the bad debt provision
(values in euro)

1) Trade receivables

31/12/2020

31/12/2019

Change

1,466,315

2,058,303

(591,988)

Gas

941,369

765,835

175,534

Electricity

442,334

1,092,970

(650,636)

Other services

82,612

199,498

(116,886)

26,614,950

23,842,945

2,772,005

Gas

5,320,064

2,621,659

2,698,405

Electricity

21,282,405

21,213,886

68,519

12,481

7,400

5,081

(591,977)

(592,384)

407

27,489,288

25,308,864

2,180,424

INVOICES ISSUED

INVOICES TO BE ISSUED

Other services
PROVISION FOR WRITE-DOWNS

ACCOUNTS RECEIVABLE - CUSTOMERS
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Trade receivables mainly refer to the electricity and gas sold to wholesalers, up compared to the previous
year, especially with reference to the gas commodity.
A dedicated bad debt provision was allocated to represent receivables at the estimated realisable value.
This provision amounted to 592 thousand euro, 407 euro of which was used during the year (it was not used
during the previous year). Since 2017, the Company did not sustain credit losses and did not allocate any
further amount to the bad debt provision as it was deemed adequate with respect to the remote risk of
insolvency at year-end.

Accounts receivable - parent companies
(values in euro)

4) Due from parent companies

31/12/2020

31/12/2019

Change

INVOICES TO BE ISSUED

315,158

718,476

(403,318)

Electricity

16,000

15,000

1,000

Other services

299,158

703,476

(404,318)

DUE FROM PARENT COMPANIES

315,158

718,476

(403,318)

299,158

703,476

(404,318)

of which
Due from parent companies (taxes)

Receivables due from the Parent Company Dolomiti Energia Holding S.p.A. mainly include, in the amount
of 299 thousand euro, VAT credit resulting from the adhesion to Group VAT (384 thousand euro as at 31
December 2019). At the end of the previous year, the item also included tax credits resulting from IRES
(corporate tax) advances paid during the year, net the current tax payable, in application of the national tax
consolidation regime for the total of 319 thousand euro.

Due from companies subjected to the control of parent companies
(values in euro)

5) Due from companies subjected to the control
of parent companies

31/12/2020

31/12/2019

Change

3,062

7,165,964

(7,162,902)

Gas

-

6,795,345

(6,795,345)

Electricity

-

364,519

(364,519)

3,062

6,100

(3,038)

INVOICES TO BE ISSUED

29,026,480

50,453,875

(21,427,395)

Gas

6,809,251

32,098,465

(25,289,214)

Electricity

22,056,399

18,340,490

3,715,909

160,830

14,920

145,910

29,029,542

57,619,839

(28,590,297)

INVOICES/BILLS ISSUED

Other services

Other services

DUE FROM COMPANIES SUBJECTED TO THE CONTROL
OF PARENT COMPANIES
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This item refers primarily to receivables resulting from electricity and gas supply, as today the Company
is the only supplier for the entire needs of the company Dolomiti Energia S.p.A., in charge of the direct
supply of end users. Compared to 31 December 2019, receivables related to the gas commodity fell
considerably, affected also by balancing amounts to the disadvantage of the Company totalling more
than 5 million euro. The change in amounts due from Group companies reflects the performance of the
markets.

Tax credits
(values in euro)

5 bis) Tax credits

31/12/2020

31/12/2019

Change

IRAP credit

26,864

71,823

(44,959)

Other tax credits

2,700

2,844

(144)

IRES credit

8,725

8,725

-

38,289

83,392

(45,103)

TAX CREDITS

The item tax credits mainly includes, for 27 thousand euro, amounts due from Tax Authorities for IRAP pertaining to the surplus tax advances paid in 2020 compared to the amount due that accrued during the year.

Prepaid taxes
For the details on credits for prepaid taxes (3,969 thousand euro), see the statements on temporary differences that led to the reporting of deferred tax assets.

Due from others
(values in euro)

5 quater) Receivables from others

31/12/2020

31/12/2019

Change

Other accounts receivable

16,672,028

7,170,724

9,501,304

Advances/deposits

5,093,559

931,907

4,161,652

2,380

2,380

-

21,767,967

8,105,011

13,662,956

Due from social security institutions

DUE FROM OTHERS

The item Receivables due from others, amounting to 21,768 thousand euro (8,105 thousand euro as at
31 December 2019), refers primarily to the prepayment of fair value of derivative contracts on commodities, with delivery in 2021 and 2022 (16,693 thousand euro), signed on regulated markets. The significant
increase, compared to the previous year, is due to changes in market prices and volumes traded.
The item Advances to suppliers, equal to 5,094 thousand euro (932 thousand euro as at 31 December 2019),
is primarily related to advance payments paid against future acquisitions of electricity and energy certificates, up by 4,162 thousand euro compared to 31 December 2019.
With regard to the requirement of point 6) of Article 2427 of the Italian Civil Code, no other receivable
posted to the financial statement assets has duration of more than five years. Trade receivables and other
receivables include amounts due from foreign counterparties for a total of 1,899 thousand euro.
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SHORT-TERM INVESTMENTS
Derivative assets
(values in euro)

5) Derivative assets

31/12/2020

31/12/2019

Change

Hedging derivative assets

8,631,782

2,195,012

6,436,770

Derivative assets not for hedge purposes

72,300,982

101,143,718

(28,842,736)

80,932,764

103,338,730

(22,405,966)

DERIVATIVE ASSETS

The item Derivative assets, equal to 80,933 thousand euro (103,339 thousand euro as at 31 December
2019), includes the fair value as at 31 December 2020, amounting to 8,632 thousand euro, of derivative assets on commodities entered to hedge scheduled transactions that are related to the purchase and sale of
electricity and will very likely occur. The changes in fair value of these derivatives, whose hedging relation
with the hedged element proved to be effective, were recognised in the specific equity reserve (Reserve
to cover hedging operations of expected cash flows), less the related tax effect. These include derivative
assets entered into with the affiliated company Hydro Dolomiti Energia for 841 thousand euro (no contract
with positive fair value existed with the affiliated company HDE at the end of the previous year).
The item also includes 72,301 thousand euro related to fair value, as at 31 December 2020, of derivative
assets on commodities that do not meet the eligibility terms for hedging accounting. Their fair value was
recorded in the Income Statement for the year, under item “Write-ups of financial derivatives”. The fair
value of the derivative assets entered into with the affiliated company Hydro Dolomiti Energia at the end of
the year amounted to 11,969 thousand euro (no contract with positive fair value existed with the affiliated
company HDE at the end of the previous year).
For a thorough understanding of financial derivatives subscribed by the Company, reference is made to the
section related to Financial derivatives.

Other securities from current assets

(values in euro)

6) Other securities from current assets

31/12/2020

31/12/2019

Change

Zero coupon securities

889,866

877,840

12,026

OTHER SECURITIES FROM CURRENT ASSETS

889,866

877,840

12,026

Other securities refer to Capitalisation Certificates without coupon in which the Company made investments of liquidity. The higher value is due to the implicit interest accrued during the year.

Investments for centralised treasury management
The item, which amounted to 192 thousand euro, referred to receivables to correct interest expense accrued in 2020 on cash pooling balances due to the Parent Company, and the pooler company Dolomiti
Energia Holding.
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CASH AND CASH EQUIVALENTS
(values in euro)

IV) Cash and cash equivalents

31/12/2020

31/12/2019

Change

1) Banks and postal current accounts

2,007,662

215,834

1,791,828

CASH AND CASH EQUIVALENTS

2,007,662

215,834

1,791,828

The balance includes bank deposits effectively available and readily convertible into cash as at the end of
the financial year.

ACCRUALS AND DEFERRALS
(values in euro)

D) Prepayments and accrued income

31/12/2020

31/12/2019

Change

Prepayments

61,448

29,290

32,158

PREPAYMENTS AND ACCRUED INCOME

61,448

29,290

32,158

The item prepayments includes deferred costs pertaining to 2021, mainly relating to software fees.
As at 31 December 2020, there are no accruals and deferrals with a duration of over five years.
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Liabilities and shareholders’ equity
SHAREHOLDERS’ EQUITY
As at 31 December 2020, the share capital, consisting of shares with a nominal value of 1 euro, was fully paid
up. Provided below is the breakdown of the corporate structure.
Shareholder

Number of shares

Nominal value

%

2,446,829

2,446,829

98.72

31,600

31,600

1.28

2,478,429

2,478,429

100.00

Dolomiti Energia Holding S.p.A.
Carlo Tassara S.p.A.

TOTAL SHARE CAPITAL

The changes that occurred in the individual items of Shareholders’ Equity in the last two years are shown
below.

4,257,672

(11,544,053) 10,967,078 20,368,811

Allocation of income

-

-

-

-

-

-

-

5,514,533

Dividend
distribution

-

-

-

-

-

-

-

-

Other changes

-

-

-

-

-

-

(15,299,063)

-

Profit/(loss) for the
year

-

-

-

-

-

-

-

-

VALUE AS AT
31/12/2019

2,478,429 42,466

495,686 8,110,222

561,311

Total

5,000,000

IX) Profit (loss)
for the year

VII) Reserve to
cover hedging
operations of
expected cash
flows

561,311

VIII) Retained
earnings (losses)

VI) Other reserves
- reserve for
future share
capital increase

495,686 8,110,222

IV) Legal
reserve

VI) Other
reserves - merger
surplus reserve
from cancellation

2,478,429 42,466

VI) Other
reserves extraordinary
reserve

VALUE AS AT
31/12/2018

II) Share
premium
reserve

Description

I) Share Capital

(values in euro)

5,000,000 (11,041,391) (6,029,520)

(5,514,533)

-

(5,452,545)

(5,452,545)

-

(15,299,063)

10,213,115 10,213,115
10,213,115 9,830,318

Allocation of income

-

-

-

10,213,115

-

-

-

-

(10,213,115)

-

Other changes

-

-

-

-

-

-

6,674,384

-

-

6,674,384

Profit/(loss) for the
year

-

-

-

-

-

-

-

-

8,632,305

8,632,305

561,311

5,000,000

(4,367,007)

(6,029,520)

VALUE AS AT
31/12/2020

2,478,429 42,466

495,686 18,323,337

8,632,305 25,137,007

The item Other changes for 2020 also included the change in fair value, less tax effect, of derivatives on
commodities (6,674 thousand euro), signed by the Company to hedge the electricity and gas price risk,
which might entail changes, even significant, of net cash flows expected for transactions that are scheduled
in the future and are deemed as highly probable. The value recognised in the Shareholders’ Equity is the
highly effective portion of the hedging relation. For a thorough understanding of financial derivatives subscribed by the Company, reference is made to the section related to Financial derivatives.
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Pursuant to Article 2427.7-bis, the table below summarises the origin, possibility of use and possibility of
distribution of Equity reserves, as well as their use in the prior three years.
(values in euro)

Type and description

Amount

Possibility of
use

Available
portion

Usage summary for past three
years
TO COVER
LOSSES

Share capital

2,478,429

OTHER
REASONS

-

-

EQUITY RESERVES
Share premium reserve

42,466

A,B,C

42,466

-

-

5,000,000

A,B,C

5,000,000

-

-

495,686

B

-

-

-

18,323,337

A,B,C

18,323,337

-

-

Merger surplus reserve from cancellation

561,311

A,B,C

561,311

-

-

Reserve to cover hedging operations of
expected cash flows

(4,367,007)

Retained earnings (losses) carried forward

(6,029,520)

TOTAL

16,504,702

Reserve for future capital increase
PROFIT RESERVES
Legal reserve
Extraordinary reserve

23,927,114

NON-DISTRIBUTABLE PORTION

(6,029,520)

RESIDUAL DISTRIBUTABLE PORTION

17,897,594

A: for share capital increases
B: to cover losses
C: for distribution to shareholders

Pursuant to Article 2431 of the Italian Civil Code, the amount of the share premium reserve can be distributed provided that the legal reserve has reached the limit of one-fifth of the share capital, as established by
Article 2430 of the Italian Civil Code.

PROVISIONS FOR RISKS AND CHARGES
Provision for taxes (including deferred taxes)
For the details on the provision for deferred taxes (2,303 thousand euro), see the statements on temporary
differences that led to the reporting of deferred tax assets.

Derivative liabilities
(values in euro)

3) Derivative liabilities

31/12/2020

31/12/2019

Change

Hedging derivative liabilities

14,587,874

16,723,158

(2,135,284)

Derivative liabilities not for hedge purposes

74,801,463

98,842,884

(24,041,421)

89,389,337

115,566,042

(26,176,705)

DERIVATIVE LIABILITIES
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The item Derivative liabilities, equal to 89,389 thousand euro (115,566 thousand euro as at 31 December 2019), includes the fair value as at 31 December 2020, amounting to 14,588 thousand euro,
on derivative liabilities on commodities entered to hedge scheduled transactions that are related to
the purchase and sale of electricity and gas and will very likely occur. The changes in fair value of these
derivatives, whose hedging relation with the hedged element proved to be effective, were recognised
in the specific equity reserve (Reserve to cover hedging operations of expected cash flows), less the
related tax effect. They include, in the amount of 69 thousand euro, the fair value of derivative liabilities
entered into with the affiliated company Hydro Dolomiti Energia S.r.l. (3,050 thousand euro as at 31
December 2019).
As at 31 December 2020, the item included 74,801 thousand euro related to the fair value of derivative
liabilities on commodities that do not meet the eligibility terms for hedging accounting. Their fair value
was recorded in the Income Statement for the year, under item “Write-downs of financial derivatives”.
They include, in the amount of 1,375 thousand euro, the fair value of derivative liabilities entered into
with the affiliated company Hydro Dolomiti Energia S.r.l. (7,123 thousand euro as at 31 December 2019).
For a thorough understanding of financial derivatives subscribed by the Company, reference is made to
the section related to Financial derivatives.

Other provisions for risks and charges
(values in euro)

4) Other provisions for risks and charges

31/12/2020

31/12/2019

Change

Performance bonus provision

57,109

72,660

(15,551)

OTHER PROVISIONS FOR RISKS AND CHARGES

57,109

72,660

(15,551)

At year end, the Company estimates the amount of bonuses to be assigned to employees, based on results
achieved, and that will be settled the following year. Bonuses accrued in 2019, and amounting to 71 thousand euro, were paid in 2020 and the exceeding provision, totalling 2 thousand euro, was released to the
Income Statement. The performance bonus estimated for 2020 amounts to 57 thousand euro.

EMPLOYEE TERMINATION BENEFITS
This provision represents the actual indemnity accrued towards employees in accordance with the law, the
employment contracts in force and the additional contracts agreed with the Company. The provision corresponds to the total of the individual indemnities accrued towards the Company’s employees as at the
closing date of the financial statements, net of the advances paid, the amounts paid into supplementary
retirement benefit plans and into the INPS Treasury fund. It equals what would be due to employees if their
employment were to end on that date.
This liability is subject to revaluation, as provided for by the regulations in force.
During the year, the following changes occurred in the provision for employee termination benefits.
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(values in euro)

C) EMPLOYEE TERMINATION BENEFITS

31/12/2020

31/12/2019

Change

Opening balance

152,541

138,577

13,964

Allocations during the year

55,881

51,410

4,471

Decreases

(1,183)

(6,280)

5,097

Other changes

(36,029)

(31,166)

(4,863)

EMPLOYEE TERMINATION BENEFITS

171,210

152,541

18,669

The decrease reported in item Other changes, amounting to 36 thousand euro, refers primarily to the
payment of the mandatory contribution to the INPS Treasury fund and to other supplementary retirement benefit plans; the item Decreases includes payments of employee termination benefits due to
terminations of employment.

PAYABLES
Due to banks
As at 31 December 2020, the Company had no payables to banks (909 thousand euro as at 31 December
2019, the same value as the current account overdrafts).

Trade payables
(values in euro)

7) Trade payables

31/12/2020

31/12/2019

Change

7,624,613

9,166,322

(1,541,709)

Gas

3,324,054

5,920,449

(2,596,395)

Electricity

4,251,646

3,216,017

1,035,629

48,913

29,856

19,057

40,209,087

43,588,857

(3,379,770)

Gas

12,721,189

18,215,310

(5,494,121)

Electricity

25,907,313

24,933,230

974,083

Other services

1,580,585

440,317

1,140,268

47,833,700

52,755,179

(4,921,479)

PAYABLES FOR INVOICES RECEIVED

Other services
PAYABLES FOR INVOICES TO BE RECEIVED

TRADE PAYABLES

The item Trade payables refers to commercial payables mostly related to the purchase of energy and gas,
in addition to goods and services intended for the Company’s business. The decrease of the debt exposure
compared to 31 December 2019 is tied to the trade changes.
A total of 9,152 thousand euro of the financial statement payables as at 31 December 2020 relate to foreign
counterparties.
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Due to parent companies
(values in euro)

11) Due to parent companies

31/12/2020

31/12/2019

Change

18,699,948

36,766,450

(18,066,502)

18,699,948

36,766,450

(18,066,502)

978,334

1,000,696

(22,362)

Electricity

669,048

1,000,696

(331,648)

Other services

309,286

-

309,286

19,678,282

37,767,146

(18,088,864)

18,764,289

36,011,091

(17,246,802)

350,084

215,942

134,142

PAYABLES FOR INVOICES RECEIVED
Other services
PAYABLES FOR INVOICES TO BE RECEIVED

DUE TO PARENT COMPANIES
of which
Due to parent companies due to cash pooling
Due to parent companies due to tax/interest

The amount due to parent companies includes financial payables generated by the cash pooling arrangement for 18,764 thousand euro, significantly down (36,766 thousand euro as at 31 December 2019).
Amounts due for the issue of guarantees and for charges related to provisions, totalling 306 thousand euro,
were also included (315 thousand euro at the end of the previous year).
Under the tax consolidation agreement that the Company participates in, there are IRES tax payables as at
31 December 2020 for the amount of 350 thousand euro, the same value as the current tax for the year, net
of the advances paid (2,404 thousand euro). As at 31 December 2019, the Company had IRES tax credits
totalling 319 thousand euro.
The main characteristics of the national tax consolidation agreement in force starting from financial year
2010 (three-year duration, automatically renewable) are the following:
OO duration: from 2019 to 2021 inclusive, automatically renewable, unless a prior advance notice of termination is provided;
OO transfer of taxable income: if the consolidated company records positive taxable income, it must pay
the tax to the consolidating company with a settlement date no later than the deadline for payments to
the Tax Authorities;
OO transfer of tax losses: if a negative taxable income is recorded (tax loss), the consolidating company
agrees to recognise a final amount equal to the tax corresponding to the tax loss, less 3% for discounting purposes.
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Due to companies subjected to the control of parent companies
(values in euro)

11 bis) Due to companies subjected to the control
of parent companies
PAYABLES FOR INVOICES RECEIVED
Electricity
Other services
PAYABLES FOR INVOICES TO BE RECEIVED
Electricity
Other services

DUE TO COMPANIES SUBJECTED TO THE CONTROL OF PARENT
COMPANIES

31/12/2020

31/12/2019

Change

2,496,759

1,909,412

587,347

2,493,745

867,966

1,625,779

3,014

1,041,446

(1,038,432)

23,481,543

14,909,217

8,572,326

23,437,995

14,769,594

8,668,401

43,548

139,623

(96,075)

25,978,302

16,818,629

9,159,673

The item Due to companies subjected to the control of parent companies mainly includes payables for
electricity supply (showing a significant increase in connection with the market changes) and related services rendered by the Group production companies, as well as payables resulting from service contracts.

Tax payables
As at 31 December 2020, the item Tax payables included payables of 39 thousand euro for withholding
taxes on income from employees and self-employed persons (35 thousand euro as at 31 December 2019).

Social security payables
(values in euro)

13) Social security and welfare payables

31/12/2020

31/12/2019

Change

Due to INPS

43,155

40,874

2,281

Due to INAIL

367

442

(75)

Due to others

18,630

11,196

7,434

SOCIAL SECURITY AND WELFARE PAYABLES

62,152

52,512

9,640

The item Social security and welfare payables relates primarily to INPS employee contributions, paid in
January 2021. Payables due to others refer to contribution charges to be paid to supplementary retirement
benefit plans.
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Other accounts payable
(values in euro)

14) Other payables

31/12/2020

31/12/2019

Change

Other accounts payable

28,714

39,842

(11,128)

Due to employees

62,065

58,429

3,636

OTHER ACCOUNTS PAYABLE

90,779

98,271

(7,492)

Payables to employees mainly refer to 57 thousand euro due and still unpaid for holidays and leave not
taken, gross of the relative social security contributions (54 thousand euro at the end of the previous year).
As required by point 6) of Article 2427 of the Italian Civil Code, payables with a duration of more than five
years have not been posted, and there are no payables secured by collateral on corporate assets.

ACCRUED LIABILITIES AND DEFERRED INCOME
The item Deferred income includes deferred income pertaining to subsequent years amounting to 9 thousand euro (17 thousand euro as at 31 December 2019).
As at 31 December 2020, there are no accruals and deferrals with a duration of over five years.

Income statement
PRODUCTION VALUE
Revenue from sales and services
(valori in euro)

1) Revenue from sales and services

31/12/2020

31/12/2019

Change

Electricity revenue

536,596,840

589,531,845

(52,935,005)

Revenue from gas

135,666,585

163,084,438

(27,417,853)

Other revenue

13,086,237

28,524,354

(15,438,117)

685,349,662

781,140,637

(95,790,975)

REVENUE FROM SALES AND SERVICES

Revenue resulting from the sale of energy and gas commodities as a whole was down, compared to
2019, and was related to companies of the Dolomiti Energia Group in the amount of 195,514 thousand
euro and 111,861 thousand euro, respectively (it should be noted that DET is the only company within
the Dolomiti Energia Group that has commercial relations with wholesalers, the only company that has
an incoming despatching contract with Terna, and the only supplier for all gas and electricity needs of
the company Dolomiti Energia S.p.A.).
Other revenue refers to income resulting from the sale on the market of energy efficiency certificates
(TEE, Origin Certificates, CO2 quotas), amounting to 13,086 thousand euro (28,524 thousand euro in
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2019). Sales were addressed to Group companies subjected to the purchase of CO2 quotas and to
the mandatory regime of primary energy savings for the electricity and natural gas distributors, in the
amount of 9,331 thousand (18,854 thousand euro in 2019).

Other revenue and income
(values in euro)

5) Other revenue and income

31/12/2020

31/12/2019

Change

Other revenue

6,746

9,497

(2,751)

DE group revenue

40,436

39,727

709

1,323,399

1,439,664

(116,265)

8,347

8,325

22

1,378,928

1,497,213

(118,285)

Standard contingent assets
Grants for the year

OTHER REVENUE AND INCOME

The item other revenue and income is basically in line with 2019 and the greater deviation relates to
the standard contingent assets, which mainly include load profiling balancing amounts for the years
from 2017 to 2019 for 651 thousand euro, settlement of the 2019 capacity payment amounting to 430
thousand euro, and price balancing amounts for the sale of TEE certificates to Dolomiti Energia Group
companies in previous years for the amount of 138 thousand euro.
Revenue for services rendered to the DE Group includes revenue resulting from service contracts, in the
amount of 40 thousand euro, in line with the previous year.

PRODUCTION COSTS
Purchase of raw materials, consumables and merchandise
(values in euro)

6) For raw materials, consumables and merchandise

31/12/2020

31/12/2019

Change

Purchases of raw materials, electricity

518,449,394

571,035,019

(52,585,625)

Purchases of raw materials, gas

110,860,699

145,800,863

(34,940,164)

Purchase of fuels

6,589

14,294

(7,705)

Other purchases

14,536,852

29,432,627

(14,895,775)

643,853,534

746,282,803

(102,429,269)

RAW MATERIALS, CONSUMABLES AND MERCHANDISE

Costs from the purchase of electricity and gas commodities decreased compared to 2019, in line with
the decrease in revenue, as already described in the note on item “Revenue from sales and services”,
and are adjusted to the value of differentials on hedging derivative contracts, in the amount of 35,827
thousand euro (liabilities for the Company) related only to the energy commodity. Purchases of electricity from companies within the Dolomiti Energia Group totalled 173,723 thousand euro, while differentials on hedging derivatives, signed with the DE Group, amounted to 21,600 thousand euro (liabilities
for the Company). No intercompany transactions were carried out for the natural gas commodity.
The item Other purchases refers primarily to costs resulting from the purchase on the market of energy efficiency certificates (TEE, Origin Certificates, CO2 quotas), amounting to 14,049 thousand euro
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(28,771 thousand euro in 2019). This procurement is aimed at the subsequent sale of certificates in view
of both seizing market chances and meeting the needs of Group companies subjected to the mandatory regime of primary energy savings for the electricity and natural gas distributors. This item also
includes contingent liabilities, equal to 487 thousand euro, down compared to the previous year (662
thousand euro in 2019).

Services
(values in euro)

7) Service costs

31/12/2020

31/12/2019

Change

External maintenance services

115,283

39,715

75,568

Insurance, banking and financial services

642,857

444,442

198,415

Other services

692,680

443,960

248,720

23,057,758

20,973,011

2,084,747

General services

90,492

69,733

20,759

Legal audit

36,968

37,127

(159)

Board of Statutory Auditors

36,400

36,400

-

Directors

35,802

35,802

-

24,708,240

22,080,190

2,628,050

Commercial services

FOR SERVICES

In general, the increase in costs for services resulted from higher costs for commercial services, related
to the sale of electricity and gas commodities, as well as to despatching, stocks and transportation of
natural gas, up compared to 2019 particularly due to the gas commodity (storage and transportation
services). This item also includes the cost for administration/logistics services supplied by the Parent
Company to support the corporate structure and organisation, equal to 610 thousand euro (1,059
thousand euro in 2019); the significant decrease, compared to the previous year, is mainly due to a
reduced use of hardware and software equipment supporting the business, resulting in a revision of
the contractual fees.
External maintenance services amount to 115 thousand euro and mainly include software maintenance
fees totalling 111 thousand euro (34 thousand euro in 2019), up following the signing of new contracts.
Banking services include 598 thousand euro for fees related to bank guarantees and surety policies
issued as a guarantee of the correct contractual fulfilment of energy product sales and purchases (399
thousand euro in the previous year), borne with regard to the Parent Company for the services provided by it. The cost increased because of the greater use of guarantees issued by the Parent Company.
The item other services includes, among others, legal, notary and technical-informatics fees for 228
thousand euro (352 thousand euro in the previous year) and costs of prior years totalling 440 thousand
euro (50 thousand euro in 2019), showing a sharp increase mostly due to the charging of the capacity
payment for the year 2019, equal to 419 thousand euro, basically in line with the value recognised under contingent assets of the Other revenue and income.
General services include services supporting administration activities, for 11 thousand euro, fees to
trade associations and membership fees, for 20 thousand euro. The increase of this item is, on the
other hand, to be attributed to the cost for seconded personnel care of other Group companies, which
amounted to 34 thousand euro in 2020 (18 thousand euro in 2019).
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Use of third party assets
(values in euro)

8) For use of third party assets

31/12/2020

31/12/2019

Change

Rental expense

46,989

48,844

(1,855)

Rental fees

14,980

21,572

(6,592)

Other costs

343

16

327

62,312

70,432

(8,120)

USE OF THIRD PARTY ASSETS

Rental expenses are paid to the Parent Company (17 thousand euro) and to the affiliated company Dolomiti Energia S.p.A. (30 thousand euro) for the use of company premises, basically in line with the previous year.
Rental fees refer primarily to expenses incurred for the rental of company cars, down compared to 2019.

Personnel
(values in euro)

9) Personnel costs

31/12/2020

31/12/2019

Change

a) Wages and salaries

939,767

917,292

22,475

b) Social security costs

276,957

291,976

(15,019)

c) Employee termination benefits

55,881

51,410

4,471

e) Other costs

20,536

24,794

(4,258)

1,293,141

1,285,472

7,669

PERSONNEL COSTS

The cost for personnel for the year 2020 is basically in line with the previous year. The following table shows
Dolomiti Energia Trading’s workforce broken down by category. For the changes in employees during the
year, see the section “Human resources” in the Report on Operations.
Staff

31/12/2020

31/12/2019

Change

Executives

1

1

-

Managers

2

2

-

Employees

18

17

1

TOTAL

21

20

1

31/12/2020

31/12/2019

Change

104,811

106,884

(2,073)

1,708

1,279

429

106,519

108,163

(1,644)

Amortisation, depreciation and write-downs
(values in euro)

10) Amortisation, depreciation and write-downs
a) Amortisation of intangible assets
b) Depreciation of property, plant and equipment

AMORTISATION, DEPRECIATION AND WRITE-DOWNS
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Amortisation and depreciation are calculated in compliance with the criteria described in the section on
measurement criteria and refer mainly to goodwill (105 thousand euro).
In 2020, the Company sustained irrelevant credit losses, whereas in the previous three years it bore no
losses. DET did not allocate any further amount to the bad debt provision considering it adequate since
the risk of insolvency at year end was deemed remote.

Changes in inventories of raw materials, consumables and merchandise and others
(values in euro)

11) Changes in inventories of raw materials and others

31/12/2020

31/12/2019

Change

Changes in inventory of gas

5,795,252

(723,027)

6,518,279

Changes in other inventories

(2,281,886)

(744,150)

(1,537,736)

CHANGES IN INVENTORIES OF RAW MATERIALS AND OTHERS

3,513,366

(1,467,177)

4,980,543

Changes in inventories refer, for 5,795 thousand euro, to the decrease in the inventories of methane gas
compared to the previous year, and to 2,282 thousand euro to the increase in energy certificates in portfolio
(TEE, GO, CO2 quotas) purchased and still unsold at year end.

Other operating expenses
(values in euro)

14) Other operating expenses

31/12/2020

31/12/2019

Change

Miscellaneous costs

445,716

408,442

37,274

Standard contingent liabilities

458,808

636,452

(177,644)

2,768

4,408

(1,640)

907,292

1,049,302

(142,010)

Other taxes

OTHER OPERATING EXPENSES

The total decrease in the item, compared to the previous year, is mainly due to the lower contingent liabilities recognised in the period and mainly attributable to adjustments in favour of wholesalers within the
electricity commodity area, in application of the load profiling for the 2017 to 2019 period.
Miscellaneous costs include the annual contribution paid to ARERA of 234 thousand euro (257 thousand
euro in 2019), the annual contribution paid to the Authority for Guarantees in Communication of 45 thousand euro (41 thousand euro in 2019), and costs for subscription to platforms and data banks amounting to
154 thousand euro (95 thousand euro in 2019).
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FINANCIAL INCOME AND CHARGES
The balance includes financial income of 12 thousand euro and financial charges of 282 thousand euro. The
breakdown is shown below.

Other financial income
(values in euro)

16) Other financial income

31/12/2020

31/12/2019

Change

d) financial income other than the above

12,293

31,334

(19,041)

OTHER FINANCIAL INCOME

12,293

31,334

(19,041)

Other income refers primarily to the revaluation of investments of liquidity in capitalisation certificates (26
thousand euro in 2019), totalling 12 thousand euro.

Interest and other financial charges
(values in euro)

17) Interest and other financial charges

31/12/2020

31/12/2019

Change

c) to parent companies

(252,120)

(752,977)

500,857

d) to others

(29,451)

(30,958)

1,507

(281,571)

(783,935)

502,364

Exchange gains and losses

(452)

(994)

542

17 BIS) EXCHANGE GAINS AND LOSSES

(452)

(994)

542

INTEREST AND OTHER FINANCIAL CHARGES

Interest and other financial charges to parent companies resulted from the cash pooling in place with the
Parent Company and include interest expense, totalling 52 thousand euro (553 thousand euro in 2019) and
charges related to provisions, totalling 200 thousand euro, that are the same as those of the previous year.
Interest expense went down considerably compared to 2019 since the Company preferred to use more
guarantees issued by the Parent Company during the year instead of paying guarantee deposits to the
market by way of guarantee of the correct fulfilment of contractual obligations. This led to a containment of
the financial indebtedness and therefore of the interest expense accrued on the cash pooling balances on
the one hand, and increased fees for bank guarantees and surety policies issued by the Parent Company
on the other.
In relation to provisions set out by Article 2427.11 of the Italian Civil Code, please note that there is no
income from equity investments.

Dolomiti Energia Trading S.p.A. Financial Statements 2020

VALUE ADJUSTMENTS OF INVESTMENTS AND FINANCIAL LIABILITIES
(values in euro)

D) Value adjustments of investments and financial liabilities

31/12/2020

31/12/2019

Change

d) financial derivatives

180,261,763

38,043,449

142,218,314

Revaluations

180,261,763

38,043,449

142,218,314

d) financial derivatives

(180,489,829)

(36,624,281)

(143,865,548)

Write-downs

(180,489,829)

(36,624,281)

(143,865,548)

(228,066)

1,419,168

(1,647,234)

VALUE ADJUSTMENTS OF INVESTMENTS
AND FINANCIAL LIABILITIES

The items Revaluations and write-downs of financial derivatives include the changes in fair value of derivatives on commodity assets (28,843 thousand euro) and liabilities (24,039 thousand euro), in place as at 31
December 2020 (net of the reversal effect of 2019 fair value), which do not meet the eligibility terms for the
hedging accounting.
The residual balances refer to income and charges related to differentials accrued and paid over the year
on commodities that do not meet the eligibility terms to be accounted as hedges, as well as to income and
charges from bilateral trading operations with wholesalers.

INCOME TAXES FOR THE YEAR
(values in euro)

20) Income taxes for the year
a) current tax
b) tax relating to prior periods
c) prepaid (deferred) tax
d) gains from tax consolidation

INCOME TAXES FOR THE YEAR

31/12/2020

31/12/2019

Change

(3,134,330)

(3,682,738)

548,408

(28,035)

(9,717)

(18,318)

8,280

11,332

(3,052)

-

-

-

(3,154,085)

(3,681,123)

527,038

Current taxes for the year include 2,754 thousand euro in IRES (3,272 euro in 2019) and 380 thousand euro
in IRAP (411 thousand euro in 2019). The decrease is mainly attributable to the reduced taxable amount.
Pursuant to Article 2427.14 a) of the Italian Civil Code, the timing differences that led to the reporting of
deferred tax assets and liabilities are shown below.
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(values in euro)

2019 Prepaid taxes
Taxable
amount

Tax rate

Tax (a)

Bonuses to employees

72,660

24.00%

17,438

Goodwill

186,328

24.00%

44,719

16,723,158

24.00%

4,013,557

IRES

Derivatives

TOTAL PREPAID IRES TAX

4,075,714

IRAP
Bonuses to employees

72,660

2.68%

1,947

Goodwill

186,328

2.68%

4,994

-

2.68%

-

Derivatives

TOTAL PREPAID IRAP TAX

6,941

TOTAL PREPAID TAXES

4,082,655

of which:

- PREPAID TAXES FOR THE YEAR TO INCOME STATEMENT
- PREPAID TAXES FOR THE YEAR TO SHAREHOLDERS’ EQUITY (DERIVATIVES)

(values in euro)

2019 Deferred taxes
Taxable
amount

Tax rate

Tax (a)

2,195,012

24.00%

526,803

IRES
Derivatives

TOTAL DEFERRED IRES TAX

526,803

IRAP
Derivatives

TOTAL IRAP DEFERRED TAXES
TOTAL DEFERRED TAXES
of which:

- DEFERRED TAXES FOR THE YEAR TO INCOME STATEMENT
- DEFERRED TAXES FOR THE YEAR TO SHAREHOLDERS’ EQUITY (DERIVATIVES)

-

2.68%

-

526,803
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2020 Reabsorptions

Taxes for the
year

2020 Increases

2020 Prepaid taxes

Taxable
amount

Tax rate

Tax (b)

Taxable
amount

Tax rate

Tax (c)

(d=b+c)

Taxable
amount

Tax rate

Tax (e=a+d)

(72,660)

24.00%

(17,438)

57,109

24.00%

13,706

(3,732)

57,109

24.00%

13,706

-

24.00%

-

46,582

24.00%

11,180

11,180

232,910

24.00%

55,898

(16,723,158)

24.00%

(4,013,557)

14,587,874

24.00%

3,501,090

(512,467)

14,587,874

24.00%

3,501,090

3,525,976

(505,019)

14,877,893

(4,030,995)

3,570,694

(72,660)

2.68%

(1,947)

57,109

2.68%

1,531

(416)

57,109

2.68%

1,531

-

2.68%

-

46,582

2.68%

1,248

1,248

232,910

2.68%

6,242

-

2.68%

-

14,587,874

2.68%

390,955

390,955

14,587,874

2.68%

390,955

(1,947)

393,734

391,787

14,877,893

(4,032,942)

3,919,710

(113,232)

398,728

3,969,422

8,280
(121,512)

2020 Reabsorptions

Taxes for the
year

2020 Increases

2020 Deferred taxes

Taxable
amount

Tax rate

Tax (b)

Taxable
amount

Tax rate

Tax (c)

(d=b+c)

Taxable
amount

Tax rate

Tax (e=a+d)

(2,195,012)

24.00%

(526,803)

8,631,781

24.00%

2,071,628

1,544,825

8,631,781

24.00%

2,071,628

2,071,628

1,544,825

8,631,781

231,332

231,332

8,631,781

-

231,332

231,332

8,631,781

(526,803)

2,302,960

1,776,157

(526,803)

-

2.68%

-

8,631,781

2.68%

1,776,157

2,071,628

2.68%

231,332
231,332

2,302,960
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STATEMENTS OF RECONCILIATION BETWEEN BALANCE
SHEET AND THEORETICAL TAX CHARGE
(values in euro)

Description
Profit before tax

Amount EUR IRES 24.00%

% charge

11,786,390

THEORETICAL TAX CHARGE:

2,828,734

24.00%

2,753,972

23.37%

PERMANENT INCREASES
Transport costs

11,904

Telephone costs

1,504

Contingent liabilities

31,278

Other

3,554

TOTAL PERMANENT INCREASES

48,240

TEMPORARY DIFFERENCES - INCREASES
Bonuses to employees

57,109

Goodwill - Amortisation

46,582

TOTAL TEMPORARY DIFFERENCES - INCREASES

103,691

PERMANENT DECREASES
Supplementary social security

1,957

Economic Growth Aid Deduction

350,554

10% IRAP deduction

38,035

Other
TOTAL PERMANENT DECREASES

230
390,776

TEMPORARY DIFFERENCES - DECREASES
Bonuses to employees

72,660

TOTAL TEMPORARY DIFFERENCES - DECREASES

72,660

TAXABLE AMOUNT

11,474,885
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(values in euro)

Description
Net production value

Amount EUR

IRAP

% charge

418,182

3.08%

380,358

2.80%

13,577,327

THEORETICAL TAX CHARGE:
PERMANENT INCREASES
Fees to Directors

30,000

Contingent liabilities

31,278

Personnel costs

15,139

Other

1,918

TOTAL PERMANENT INCREASES

78,335

PERMANENT DECREASES
Contingent assets
Deduction of personnel costs
Additional PAT personnel cost deduction
Other
TOTAL PERMANENT DECREASES

2,206
1,243,166
88,952
1,334,324

TEMPORARY DIFFERENCES - INCREASES
Goodwill - Amortisation

46,582

TOTAL TEMPORARY DIFFERENCES - INCREASES

46,582

TEMPORARY DIFFERENCES - DECREASES
Total Temporary differences - decreases

TAXABLE AMOUNT

-

12,367,920

PROFIT FOR THE YEAR
The profit for the year 2020 amounted to 8,632 thousand euro net of income taxes.
These financial statements, comprising the Balance Sheet, Income Statement, Cash Flow Statement and
Explanatory Notes provide a truthful and fair view of the equity and financial position and of the economic
result for the year, and match compulsory accounting records.
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Other information
COMMITMENTS, GUARANTEES GIVEN AND CONTINGENT LIABILITIES NOT DISCLOSED IN THE BALANCE SHEET
Pursuant and by the effects of Article 2427, paragraph 9 of the Italian Civil Code, the following commitments, guarantees given and contingent liabilities not disclosed in the Balance Sheet are shown hereunder:

Sureties and collaterals
The Company has no collaterals that were not recognised in the financial statements. Bank sureties and
insurance guarantees were however issued on behalf of Dolomiti Energia Trading and in favour of third
parties, in the amount of 26,332 thousand euro (19,182 thousand euro as at 31 December 2019). The Parent Company Dolomiti Energia Holding undertook financial commitments in favour of third parties and
on behalf of the Company for the total amount of 132,384 thousand euro (112,299 thousand euro as at 31
December 2019), partly to guarantee the release of the bank sureties.

Commitments
The Company participates in the capacity market, a mechanism with which Terna procures electricity capacity by way of forward contracts won through competitive tenders. The rules governing operation of the market are defined in the Regulation and its annexes approved with Italian Ministerial Decree dated 28 June
2019. The Company undertook the obligation to offer capacity on the energy markets, the right to receive
a fixed annual bonus from Terna and the obligation to return to Terna the difference, if positive, between
the electricity price realised on the energy and services market and a strike price defined by the Regulatory
Authority for Energy Networks and Environment (ARERA).
Based on the contracts entered into with the related parties SET Distribuzione and Novareti (electricity and
gas distribution companies subject to the obligations to reduce energy consumpton met through interventions and projects for increasing energy efficiency), DET assumed the commitment to sell to the aforesaid
companies the Energy Efficiency Certificates necessary for regulatory fulfilments to which they are subject
pursuant to Italian Ministerial Decree dated 28 December 2012.

Contingent liabilities
The Company has undertaken no contingent liabilities that were not recognised in the financial statements.

REVENUE OR COST ELEMENTS WITH AN EXCEPTIONAL EXTENT OR IMPACT
Pursuant to Article 2427.13, of the Italian Civil Code, it is noted that no revenue or cost elements were recorded with an exceptional extent or impact.

FEES TO DIRECTORS, STATUTORY AUDITORS AND INDEPENDENT AUDITOR
Information regarding fees paid to Directors and Auditors is shown hereunder, pursuant to Article 2427.16
of the Italian Civil Code.
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(values in euro)

Title

2020 Financial Year

2019 Financial Year

Directors

35,000

35,000

Board of Statutory Auditors

35,000

35,000

Moreover, it is noted that the Company granted no advance payments and loans to Directors and Auditors.
Pursuant to Article 2427.16-bis), the total amount of the fees pertaining to the independent auditors for the
audit of accounts and the total amount of fees for other tax consultancy services and other services other
than the audit rendered to the Company, are shown hereunder:

(values in euro)

Title

2020 Financial Year

2019 Financial Year

Regulatory audit

26,600

26,000

Other audit services

5,000

5,000

Services of tax consulting

-

-

Other services other than audit

-

-

RELATED PARTY TRANSACTIONS
As regards the information required by Article 2427.22-bis) of the Italian Civil Code, no operations with related parties, which had not been performed at arm’s length, were reported. With regard to the details on
relations with other Group companies, reference is made to the Report on Operations.

AGREEMENTS NOT DISCLOSED IN THE BALANCE SHEET
Pursuant to Article 2427.22-ter) of the Italian Civil Code, there are no agreements not disclosed in the Balance Sheet that might have a significant impact on the Company’s financial and equity position and the
economic result for the year.

SIGNIFICANT EVENTS OCCURRED AFTER YEAR-END
With reference to information required by Article 2427, item 22-quater, of the Italian Civil Code, it is noted
that no significant events occurred after the reporting date of these financial statements.

NAME AND REGISTERED OFFICE OF THE COMPANY THAT PREPARES THE CONSOLIDATED FINANCIAL STATEMENTS
With reference to information required by Article 2427.22-quinquies and sexies of the Italian Civil Code,
it is noted that the company Dolomiti Energia Holding S.p.A., with registered office in Via Manzoni 24,
Rovereto (TN), provides for the drawing up of the consolidated financial statements of the smaller Group
of which the Company is part, as subsidiary. It is also noted that the same are available at the Company’s
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headquarters, on the Company’s website (www.gruppodolomitienergia.it) and through the usual institutional channels. Moreover, the company Findolomiti Energia S.r.l., with registered office in Via Vannetti 18/A
Trento, provides for the drawing up of the consolidated financial statements of the larger Group of which
the Company is part. The same are available through the usual institutional channels.

FINANCIAL DERIVATIVES
Pursuant to Article 2427-bis, paragraph 1 of the Italian Civil Code, the information on the fair value of financial instruments underwritten on 31 December 2020 are reported hereunder. The following table shows
financial derivatives broken down by category.
(values in euro)

Fair value of derivatives

31/12/2020

31/12/2019

Change

Derivative assets designated as hedging instruments

8,631,782

2,195,012

6,436,770

Derivative assets not designated as hedging instruments

72,300,982

101,143,718

(28,842,736)

Derivative assets

80,932,764

103,338,730

(22,405,966)

Derivative liabilities designated as hedging instruments

(14,587,874)

(16,723,158)

2,135,284

Derivative liabilities not designated as hedging instruments

(74,801,463)

(98,842,884)

24,041,421

Derivative liabilities

(89,389,337)

(115,566,042)

26,176,705

FAIR VALUE OF DERIVATIVES

(8,456,573)

(12,227,312)

3,770,739

Financial instruments underwritten on 31 December 2020 are derivatives on commodities (swaps and futures), signed with banks and on regulated markets in order to both hedge the expected cash flows related
to highly probable scheduled transactions, and to implement transactions that are aimed at optimising the
portfolio and that, due to their characteristics, do not meet the eligibility terms for the hedging accounting.
The fair value of derivatives was determined by the Company by applying a valuation model based on
the observation of price curves of commodities to which the instrument refers, in the time range elapsing
between the delivery date and the redemption date.
The fair value of instruments designated as hedges at end 2020 was charged to the Reserve to cover hedging operations of expected cash flows, less the related tax effect. The fair value of non-hedging derivatives
was charged to the Income Statement under item Value adjustments of investments and financial liabilities.
As regards the changes in fair value reserves, reference is made to changes in the Shareholders’ Equity.

TRANSPARENCY IN THE PUBLIC FUNDING SYSTEM
In application of Article 1.125 and seq. of Law 124/2017 (so-called annual law on market and competition),
as reformulated by Article 35 of Law Decree no. 34/2019 (growth decree), published in Official Journal no.
100 of 30 April 2019, it is worth noting that the Company did not benefit from grants, subsidies, benefits,
contributions or aids, in cash or in kind, that were neither general in nature nor consideration, remuneration
or compensation in nature, actually paid by public administrations and subjects pursuant to Article 2-bis of
Legislative Decree no. 33/2013 in the year 2020.
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MANAGEMENT AND COORDINATION ACTIVITIES
Pursuant to Article 2497 bis, paragraph 4 of the Italian Civil Code, the basic data from the most recent financial statements of the Parent Company Dolomiti Energia Holding S.p.A., which carries out management
and coordination activities on Dolomiti Energia Trading S.p.A., are reported below.

Dolomiti Energia Holding S.p.A.
Balance Sheet - IFRS format
(values in euro)

Assets

31.12.2019

NON-CURRENT ASSETS

Liabilities

31.12.2019

SHAREHOLDERS’ EQUITY

Rights of use

3,086,807

Share capital

411,496,169

Intangible assets

12,702,373

Reserves

89,612,172

Property, Plant and Equipment

45,503,822

Net profit for the year

36,485,138

Equity investments

787,451,271

TOTAL SHAREHOLDERS' EQUITY

537,593,479

Deferred tax assets

9,106,606

Other non-current assets
TOTAL NON-CURRENT ASSETS

79,489
857,930,368

CURRENT ASSETS
Inventories
Trade receivables

490,295
13,823,906

LIABILITIES
NON-CURRENT LIABILITIES
Provisions for non-current risks and
charges

1,395,055

Employee benefits

3,400,450

Deferred tax liabilities
Non-current financial liabilities

116,202,635

Income tax receivables

623,617

Current financial assets

52,682,286

TOTAL NON-CURRENT LIABILITIES

Other current assets

10,996,151

CURRENT LIABILITIES

Cash and cash equivalents

18,016,104

Provisions for current risks and charges

TOTAL CURRENT ASSETS

96,632,359

Trade payables

12,488,280

Current financial liabilities

266,747,373

TOTAL ASSETS

954,562,727

Other non-current liabilities

160,616

1,049,644
122,208,400

755,533

Income tax payables

2,956,710

Other current liabilities

11,812,952

TOTAL CURRENT LIABILITIES

294,760,848

TOTAL LIABILITIES AND
SHAREHOLDERS’ EQUITY

954,562,727
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Reclassified income statement
(values in euro)

2019 Financial Year
Other revenue and income

40,410,931

Costs

(51,823,269)

Income and expenses from equity investments

45,011,505

Operating result

33,599,167

Financial income and expenses

984,682

Profit before tax

34,583,849

Taxes

1,901,289

PROFIT/(LOSS) FOR THE YEAR

36,485,138

Components of the comprehensive income statement that will not subsequently be reclassified
in the income statement

(141,775)

Components of the comprehensive income statement that may subsequently be reclassified in
the income statement

(3,318,157)

TOTAL COMPREHENSIVE PROFIT OR LOSS FOR THE YEAR

33,025,206

For an adequate and thorough understanding of the equity and financial position of Dolomiti Energia
Holding S.p.A. as at 31 December 2019, as well as of the economic results obtained by the Company for
the year ended on that date, reference is made to the reading of the financial statements which, together
with the Independent Auditors’ Report, are available in the formats and modalities set out by Law.

PROPOSED ALLOCATION OF PROFITS OR LOSS COVERAGE
With reference to information required by Article 2427.22-septies of the Italian Civil Code, the proposal to the
Shareholders’ Meeting is that the profit for the year, amounting to 8,632,305 euro, be allocated as follows:

OO 2,478,429 euro as an ordinary dividend to shareholders, corresponding to 1.00 euro per share;
OO 6,029,520 euro to cover prior losses;
OO 124,356 euro to extraordinary reserve.
Trento, 25 March 2021

Signed On behalf of the Board of Directors
The Chairman
Marco Merler

Copy corresponding to the documents kept at the Company.
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Certification of financial statements
The undersigned Marco Merler, Chief Executive Officer, and Michele Pedrini, Administrative Manager of
Dolomiti Energia Trading SpA, taking account of provisions set out by regulations in force, hereby certify
the following:
OO the adequacy in relation to the business characteristics (also taking account of any changes that occurred during the year) and
OO the actual application of the administrative and accounting procedures for the formation of the financial
statements during 2020.
No significant aspects emerged to this regard.
It is also certified that:
- the financial statements:
a) were drawn up according to provisions set forth by Articles 2423 and seq. of the Italian Civil Code,
supplemented by the accounting standards issued by the Italian Accounting Standard Authority
(OIC);
b) agree with the balances shown in the books and accounting entries;

c) give a true and fair view of the equity, economic and financial position of the Issuer and all companies included in the consolidation.
the Report on Operations includes a reliable analysis of performance and the results of operations, together with a description of the principal risks and uncertainties to which it is exposed.

Trento, 25 March 2021

Chairman
Marco Merler
Head of Administration
Michele Pedrini
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Board of Statutory Auditors’ Report
to the Shareholders’ Meeting

ISSUED IN ACCORDANCE WITH ARTICLE 2429, PARAGRAPH 2 OF THE ITALIAN CIVIL CODE
To the Shareholders’ Meeting of
Dolomiti Energia Trading S.p.A.
Dear Shareholders,
the Board of Statutory Auditors is tasked with the general functions of management control set out in Article 2403 of the Italian Civil Code and all other duties assigned to the Board by the Italian Civil Code, excluding the independent audit, which is assigned to the independent auditors PricewaterhouseCoopers S.p.A.
In consideration of the above, the report relating to the judgement on the financial statements expressed
pursuant to Article 14 of Italian Legislative Decree no. 39 of 27 January 2010, is issued by the independent
auditors PricewaterhouseCoopers S.p.A., whereas this report, approved unanimously, relates to the general functions of management control assigned to the Board of Statutory Auditors by Article 2403 of the
Italian Civil Code, and is provided for in Article 2429, paragraph 2 of the Italian Civil Code.

Supervisory activities under Article 2403 et seq. of the
Italian Civil Code
During the year ending 31 December 2020, our activities were governed by legal provisions and by the
Code of Conduct of the Board of Statutory Auditors recommended by the Italian Accounting Profession,
and consisted of the activities reported hereunder.

We monitored compliance with the law, with the articles of association and respect for the principles of
sound administration.

We attended Shareholders’ Meetings and the meetings of the Board of Directors, in relation to which,
based on the information obtained, we did not note any violations of the law and of the articles of association or transactions that were manifestly imprudent, foolhardy, involving a potential conflict of interests or
such as to compromise the integrity of company assets.

We periodically obtained information from the Directors, during the meetings that were held, about the
general performance of operations and on the business outlook, as well as details of the more significant
transactions in terms of size or characteristics performed by the company including related party transactions and, based on the information acquired, we have no particular observations to report.
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We held meetings with the appointed independent auditor and exchanged information with the Supervisory Body, of which the Chairman of the Board of Statutory Auditors is also a member. No significant data
or information emerged that would warrant mention in this report.
We acquired knowledge of and monitored, for matters under our competence, also through information
obtained from company department managers, from the entity tasked with the independent audit and the
Supervisory Body appointed as part of the “Organisation, management and control model” pursuant to
the Italian Legislative Decree No. 231/2001, the adequacy and functioning of the organisational set-up of
the company and the internal control system, also in relation to the prompt detection of situations of crisis
or the loss of business continuity (going-concern) and, in this connection, we have no particular observations to make. With reference to the organisational structure, we should recall that the terms of office of
both the Board of Directors and the Board of Statutory Auditors are about to expire, and therefore we invite
you to renew the corporate bodies.
We obtained knowledge and monitored, for matters under our competence, the adequacy and functioning of the administrative and accounting system, and its reliability in fairly representing operating events, by
obtaining information from department managers and examining corporate documents, as well as through
a meeting with the appointed independent auditor and, in this regard, we have no particular observations
to make.
During the year and, subsequently, up to the date of drafting of this report, no reports were received pursuant to Article 2408 of the Italian Civil Code.
During the year 2020, the Board of Statutory Auditors issued no remarks in accordance with the law.
During the course of the supervisory activities, as described above, no other significant facts emerged that
would require mention in this report.

Observations on the financial statements
We examined the financial statements for the year ended as at 31 December 2020, which reported a shareholders’ equity of 25,137,007 euro, including profit for the year of 8,632,305 euro.
As we are not responsible for the full audit of the financial statements, we monitored their overall presentation, general compliance with law in relation to their format and structure, and we verified the consistency
between the financial statements and the facts and information we gained knowledge of in fulfilling our
duties.
We also verified the observance of the legal provisions regarding the preparation of the report on operations and, in this regard, we have no particular observations to make.
As a result of the controls performed regarding the financial statements, highlighted above, we have no
particular observations to make.
As far as we are aware, in preparing the financial statements the Directors did not deviate from regulations
pursuant to Article 2423, paragraph 5 of the Italian Civil Code.
In the financial statements as at 31 December 2020, no start-up and expansion costs, as well as development costs were reported, for which our approval is required pursuant to Article 2426, paragraph 5 of the
Italian Civil Code.
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In accordance with Article 2426, paragraph 6 of the Italian Civil Code, we expressed our consent to the recognition under balance sheet assets of goodwill of 524,053 euro, already net of the associated accumulated
amortisation.

Observations and proposals pertaining to the approval of
the financial statements
In consideration of the above, as well as the results of activities performed by the independent auditor,
contained in a specific report to accompany the financial statements issued on today’s date, the Board of
Statutory Auditors unanimously expresses its favourable opinion to the Shareholders’ Meeting regarding
approval of the financial statements as at 31 December 2020, as prepared by the directors.
In consideration of the expiration of the three-year term of office of the Board of Statutory Auditors, we are
duty-bound to conclude the present report expressing our most heartfelt thanks to the Shareholders for
their confidence, to the Board of Directors for the cordial and timely collaboration, and to all the employees
of Dolomiti Energia Trading and of the parent company for its very valuable assistance.

Trento, 9 April 2021.

On behalf of the Board of Statutory Auditors
The Chairman
Mr. Stefano Tomazzoni

77

78

Independent auditor’s report

in accordance with article 14 of Legislative Decree No. 39 of 27 January 2010

To the shareholders of Dolomiti Energia Trading SpA

Report on the Audit of the Financial Statements
Opinion
We have audited the financial statements of Dolomiti Energia Trading SpA (the Company), which
comprise the balance sheet as of 31 December 2020, the income statement and statement of cash
flows for the year then ended and related notes.
In our opinion, the financial statements give a true and fair view of the financial position of the
Company as of 31 December 2020, and of the result of its operations and cash flows for the year then
ended in compliance with the Italian laws governing the criteria for their preparation.
Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISA Italia).
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of this report. We are independent of the Company
pursuant to the regulations and standards on ethics and independence applicable to audits of
financial statements under Italian law. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
Responsibilities of the Directors and the Board of Statutory Auditors for the Financial
Statements
The directors are responsible for the preparation of financial statements that give a true and fair view
in accordance with the Italian laws governing the criteria for their preparation and, in the terms
prescribed by law, for such internal control as they determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.
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The directors are responsible for assessing the Company’s ability to continue as a going concern and,
in preparing the financial statements, for the appropriate application of the going concern basis of
accounting, and for disclosing matters related to going concern. In preparing the financial statements,
the directors use the going concern basis of accounting unless they either intend to liquidate the
Company or to cease operations, or have no realistic alternative but to do so.
The board of statutory auditors is responsible for overseeing, in the terms prescribed by law, the
Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with International Standards on Auditing (ISA Italia) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of the financial statements.
As part of our audit conducted in accordance with International Standards on Auditing (ISA Italia),
we exercised our professional judgement and maintained professional scepticism throughout the
audit. Furthermore:
•

•
•
•

•

We identified and assessed the risks of material misstatement of the financial statements,
whether due to fraud or error; we designed and performed audit procedures responsive to
those risks; we obtained audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control;
We obtained an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control;
We evaluated the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors;
We concluded on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern;
We evaluated the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.
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We communicated with those charged with governance, identified at an appropriate level as required
by ISA Italia, regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identified
during our audit.

Report on Compliance with other Laws and Regulations
Opinion in accordance with Article 14, paragraph 2, letter e), of Legislative Decree
No. 39/10
The directors of Dolomiti Energia Trading SpA are responsible for preparing a report on operations of
Dolomiti Energia Trading SpA as of 31 December 2020, including its consistency with the relevant
financial statements and its compliance with the law.
We have performed the procedures required under auditing standard (SA Italia) No. 720B in order to
express an opinion on the consistency of the report on operations with the financial statements of
Dolomiti Energia Trading SpA as of 31 December 2020 and on its compliance with the law, as well as
to issue a statement on material misstatements, if any.
In our opinion, the report on operations is consistent with the financial statements of Dolomiti Energia
Trading SpA as of 31 December 2020 and is prepared in compliance with the law.
With reference to the statement referred to in article 14, paragraph 2, letter e), of Legislative Decree
No. 39/10, issued on the basis of our knowledge and understanding of the Company and its
environment obtained in the course of the audit, we have nothing to report.
Verona, 9 April 2021
PricewaterhouseCoopers SpA
Signed by
Paolo Vesentini
(Partner)
This report has been translated into English from the Italian original solely for the convenience of
international readers
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